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Security and commodity markets show the enervating effects 
of unduly drawn-out dickering over the debt moratorium and 
of increased skepticism regarding its adequacy in meeting the 
European emergency—both undoubtedly the outcome of exag 
gerated and impatient expectations . . . . Our index for the 
latest week registers some light reaction from the sharp slacken- 
ing of business in June, but it is still too early, and too contrary 
to the usual seasonal trend, to expect any conclusive evidence of 


the immediate influence on the level of production and trade 





of new psychological and financial factors now in the picture. 
The stabilization of commodity prices in June is clearly encour- 
aging, as are many indications of strength in the domestic busi- 


ness structure .... The outcome of the seriously strained 


situation in Germany is still uncertain, and the direction of 
domestic Federal Reserve policy cannot as vet be definitely 


determined. But the European outlook has unquestionably 


al 
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improved as a result of the moratorium move and energetic 
international financial cooperation, and the apparent indica- 
tions are that the Federal Reserve authorities have embarked 
at last on an aggressive expansion policy through open market 
operations . . . . Such a policy is not only enforced by the 
necessities of the situation but supported by the unparalleled 
credit position of the Reserve System. If it is pursued per 
sistently, every prec edent of prey ious periods of recovery from 
depression points plainly toward progressive and possibly 


rapid improvement. 
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What’s In This Issue 
—And Why 


Moratorium 


WitH the debt holiday officially declared, only 
technical details remain to be settled—chiefly 
concerning deliveries-in-kind. Delayed an- 
nouncement created uncertainty. 


Germany 

WHAT the moratorium will do for Germany: 
the essential details of reparations relief and 
their effect on German—and world—business. 
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Glove Boom 


THE glove makers of Fulton County, N. Y., 
keep hand in glove with fashion, enjoy a quiet 
prosperity in the midst of depression 


Automobiles 


JUNE production was away off, but several 
companies—notably Auburn, General Motors, 
and Reo—bettered their June, 1930, output 
Chrysler's new Plymouth increases Ford's com- 


petition in the low-priced field. 


BorG- WARNER believes that buyers need some 
thing to get excited about—something like free- 
wheeling or laminated steel 


Wheat 

[HE Farm Board, asking acreage reduction, pre- 
ferred to say nothing that sounded like higher 
prices, but politics and the grain trade torced a 


statement of policy 


Overhead 


OrF on a debt holiday, business, which pays the 
bills, is asking questions about government over 
head in every country A survey by The 
Business Week's European Bureau gives the 


answers, (page 34) 


Taxes 
WITH real estate wearied of being their main 
source of support, local governments are find 
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ing it harder to keep taxes on the up and up; 
North Carolina, particularly, curbs its spend 
thrift cities and towns by a finance commission 
with absolute power. (vase 18) 


Coal 

SECRETARY LAMONT’S conference will do some 
good by getting the miners and the operators on 
speaking terms again. « 


Radio 

LITIGATION is the radio-maker’s burden: RCA 
may follow General Motors experience, wash 
out its lawsuits in a patent px ol 


Railroads 


THOSE crack “name’”’ trains, so often called ex 
travagance by critics of the roads, are really big 
money makers. vas 


Finance 

BUSINESS preferred bonds in the first half-vear’s 
financing, and the bulk of its new securities cat 
ried coupons; depression kept the total lower 
than any year since 1926. 


Utilities 

LEGISLATORS, busy with taxes and troubles, sel 
dom looked at the public utilities this season 
nevertheless, federal, state, and local govern 
ments are keeping them very much “under ob 
servation.” 


CHIcaGo will be burning natural gas, piped 
from the Texas fields, this fall; consumers have 
been educated to pay tor heat, rather than tor 
volume. (gage 17) 


Canada 

PREMIER BENNETT Calls unemployment a ‘‘na 
tional calamity’’ and the Dominion may deal 
directly with the emergency; one plan is a sen 
military mobilization of single men to work on 


the transcontinental highway 


Mr. Dublin 


IN which he explains the part sex plays, and how 


letting nature take its course cures depres 


sions (page 47) 












“The Battle of Business for Profits”, by Donald 
Wilhelm. Reprint from World's Work sent free on 
request to executives 






For low cost handling of sales 
distribution the Comptometer 
with a Comptometer peg board 
and a trained operator is un- 


surpassed 


en: ee. SS 


Wait for your Directors to 


ing his directors, ‘“‘we have had a ver e many businesses in your line. W! 
unsatisfactory year. We shall have t CC7Z 2 learn today if he can help you 
pass our dividend.” a 


e Your telephone director Will g 
The directors—stunned—shot hars! ; 
the address of the nearest Comptomet 
questions at an embarrassed president 
; ce r, 1f you preter, write 

Arguments ensued But w wait for your directors t 

‘ business hithert en rmrass 1 } n ‘ , — . . . . 

And why not 4 busine mitner arTa ou? Why not get. as eve FELT & TARRANT MBG. Ci 

fits > In leonard ry uel o > } } fsr1l mit ‘ : ; rT . 

highly profitable was in jeopardy. D rn must get to reach the full limit 1733 No. Paulina St.. CHICAGO. ILI 
dends expected were not forthcoming profit, a complete and accurate stor 
Worse still, the president could not t ist where your business stands ever 
his finger on the source of the tr 
Some one thing—or things—had gone In thousands of cases Comptometer 
wrong? But what? isiness analvsts — skilled in t 

This episode is not fantasti uring plication of figures to bigger 
the past eighteen months hundreds its—have helped to remed 
business men— yes, thousands— have had such situations as that pictured 
to face the same situation. Thousand above 
business executives would have give Without cost or obligation on your 
great deal in time and money t t art the Comptometer man is will 
definitely and accurately where the profit ing to analyze your problem. For 
went—when they went—and u more than thirt ears n this 
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ADDING AND CALCULATING MACHINE 
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News of the week ending July 








Business Hails Debt Holiday 
But Watches German News 


Long-term outlook is hopeful; immediate results 


depend on Reich’s recuperative power 


FINAL acceptan by France (with 
hnica!l reservations) has made the 
Hoover Plan for year war debt holi 
wy a reality. Gert y t tically ts 
reed of the necessits t ng $25 
llions of reparations ts 
tween July ne 0 
nd t 1 S nder 
g antees, of ti ional $157 mil 
ns of unconditional payments 
Of the 4 technical reservations le 
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Deliveries in Kind 


11. 


Settlements (B.1.S.) in bond 
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EUROPEAN News BurReAU (Radio) 


Initialling of tl Franco-Americar 
pr ent has lef listinct undert 
f lugubr sness all over Euro Ey 
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Germany Rallies Forces 
lo Restore Confidence 
R 








more than $16 millions, and the gold 
cover has risen from 40.1% to 43.6% 

A large foreign loan is an immediate 
necessity and it is expected that Dr 
Luther's visit to London and later to 
Continental financial capitals will re 
sult in a fresh foreign credit to replace, 
and perhaps augment, the $100-million 
emergency short-term credit falling due 
July 16. The immediate future is still 
uncertain, but the outlook has improved. 

Events in Germany subsequent to the 
initialing of the Franco-American war 
debt accord indicate, far more than pre- 
vious happenings, how serious the eco- 
10mMic situation in the Reich had become. 

(1) The $100-million credit ex- 
tended by an international banking con- 
sortium to the Reichsbank to tide over 
the mid-year period, and due July 16, 
has been largely exhausted 

Use Gold Credit 

(2) The $50-million gold 
granted several years ago by a group of 
American banks to the Gold Discount 
Bank has been utilized 

(3) Withdrawals of 
rency continued in the first 3 
the agreement was signed, totaled $35 
millions. The Reichsbank’s gold re- 
serve was already perilously near the 
40% legal minimum following the 
drain of $500 millions in repaid short- 
term credits within the last 5 or 6 weeks 

(4) Panicky domestic capital has 
been driven abroad, particularly to 
Switzerland 

(5) A thousand of Germany's big 
gest corporations have gone to the ex- 
treme of creating a security guarantee of 
$119 millions to be placed at the dis 
posal of the Gold Discount Bank to 
enable it to obtain foreign loans 

(6) The Reichsbank 
effect on 
effect new’ measures to restrict credit in 
an effort to stem the run on 
capital 


credit 


foreign cur- 


days after 


' , 
despite the ad 


business, has put int 


verse 
foreign 


Relief Provided 
In the meantime, the relief which has 
come to Germany as a result of the 
agreement to the Hoover Plan has been 
partially obscured. By the plan 
(1) The federal 


of paying $250 millions of 


Treasury is relieved 
conditional 
payments abroad for reparations 

(2) 
change is relieved to the extent of $350 
the 
becaus¢ 


Pressure on German foreign ex 


millions, amount of total repara 


tions. (practi ally) there will 


be no transfer of Reichsmarks abroad 


(3) The German public is relieved 
of the probability of another “emergency 
decree” imposing fresh taxation 

Because it has been generally stip 
lated that acceptance of the Hoover 
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principle automatically makes it unnec- 
essary for Germany to transmit pay- 
ments due July 15, the relief to the 
Treasury should be immediate. The 
eftect on business will be more indirect, 
will depend on Germany's ability to 
weather the present crisis, build investor- 
confidence, secure foreign loans to meet 
the present emergency 


German Business Anxious 
About Deliveries in Kind 
BERLIN (Cable)—Of immediate con 
cern to German business is the question 
of the effect of the Hoover plan on de- 
liveries in kind. This problem was not 
settled in the Franco-American accord 
and becomes the crux of the forthcom 
ing conference of experts which is to 
be held in London 

German manufacturers and exporters 
are paid for deliveries in kind by the 
German government in marks, while the 
value of the goods delivered is credited 
to Germany by the recipient country on 
reparations account. The buyer of the 
goods in the creditor country does not 
pay the value to the German seller but 
to his own government 

$168 Millions Last Year 

What an important factor these de 
liveries in kind have become in German 
economic life may be judged from the 
fact that during the year 1930 they 


amounted to $168 millions. The big 
gest single item in these deliveries was 
coal and coke, worth $28 millions 


Semi-manufactured chemicals accounted 
Finished goods made 
Most im 
and 


for $10 millions 
up the bulk—$121 millions 
portant Steel 


ships, 


groups were iron, 


miscellaneous machinery, elec- 
trical machinery and equipment, ma 
chine tools, locomotives, paper, dyes, 
textile machinery 

According to the letter of the Hoover 
proposal these deliveries in kind, form- 
ing part of Germany's reparation pay- 
ments, have to cease during the 
holiday.” 
This is, 


with regard to all such deliveries as are 


however, an 


based upon definite contracts 


running 
for another couple of months if not for 


the whole year. These deliveries must 


be executed and the German govern 


ment will have to pay their value to its 


national manufacturers. In other cases 


where the respective contracts expire in 
the near future, the deliveries may be 
ontinued on a new, voluntary basis, 


outside the financial machinery of rep 


irations. But there will unavoidably be 


of cases which may cover 


left a number 


impossibility 











The President’ s 


W OODS 


of unemployment 


COLONEI 
student 
after a 


returns 
of the 
European situation, with little ¢ 
hut r lenty ft la 


two-month survey 


say. ‘ ith 


half of the total amount, or even 
" 


where the deliveries will be stoppe 


the German manufacturers 


seve rely hit by 


respective 
a falling off in order 
und employment 
Job for Experts 

At least some of the industries affect 
pin their hopes to the fact that the gov 
ernment may place fresh orders finance 
with funds which have become free as 
result of the cessation of reparation pay 
holiday-year. Great 


attached in this respect to 


ments during the 


hopes are 


$157 millions which constitute the nor 
mal annual contribution of the Feder 
Railways towards reparations and whi 
will now be available for larger ord 
for rails and rolling stock This 
settle the ise so far aS Manufacturers ¢ 
Lacnenctives or rails af mrern " 
it is difhcult to see how the gov 
Id possibly compensate tl 
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Lamont’s Coal Conference 


Is at Least a Good Beginning 


Resumption of diplomatic relations with old union, 


regulatory revision, might help this bedeviled industry 


le ading oal 


THE conference of opera 
rs called in Washington this week by 
Secretary of Comn rce Lamont repre 
nts a brave attempt to bring order out 
the coal industry's chaos. Most ob 

rs 10 bt \ oO ret ictior 
issue from tl neeting: many be 
ve that t I trons 
United Mine Workers offers the 
S nd k 1j0F 
rt of fas 7 u } 
tagor L nake 

I< appli C1081 plas 
Challenge to Hoover 

Tt onteret tr result or 
est to Pres t Ho ma several 
ks ago by |] Lewis, president 
United Mines Workers of America. that 
lo si re oO tf industry $s 
roblems. It is tect hallenge t 
the President t ke good the state 
nts h f th American 

I ration " Bost last fall 


when he said that overcompetition 
nearly ruined the coal lustry ar 
fr regulatory ws wer at if 
should be revised 
The industry has been is iifh 
tor y These have grown acut 
ording to labor leaders—sir tl 
ral destructior yf m ag 
27 M ny of tors 
those wil have been badg i 
stic National Miners 
ire W g to new rel 
U.M.&% t lesser of t 
Others are eager to sign unior 
nts if the rest do. They point 
that price cuts. made possibl 
Slash nav been i so or 
yi etition hich has sapped tl 
stry's vitality: that long-ter 
g nt with tl mnion 
tl se of disorder 
\ g obs t wal of 
yp ts 5 i ¥ t 
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of Pittsburgh Coal Co ‘ 
bituminous operator in the 
the other 


This 


secona irges 


country, af 


operators that follow t 


lead oncern led the fight wi 


lestroyed union control in Pennsy 
spent millions of dollars to dr 
nion out and is still considered £ 
opposed to any ion advances 


Pittsburgh Coal is onsidaered 
Mellon company has R. B. M 
brother of the Secretary of th Tr 


the hnard 
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Bethlehem Stockholders 
Make Bonus Peace 








opening of negotiations for the long 
contemplated merger with Youngstown 

The new bonus plan continues to set 
aside 8% of net profit for distribution 
among key men, but computes it after 
allowance for depreciation, depletion 
and obsolescence. This will reduce the 
amount to which the 89% applies by 
about $15 millions annually. 

Another change is that the amount 
of . bonus must be itemized in the 
report, not under 
“administrative expenses’ as hereto 
fore. Charles Schwab, chairman, who 
did not share in the but 
had charge of its distribution, will no 


innual included 


bonus, who 


longer be vested with that power. Di- 
rectors who do not share in it now will 
direct its distribution 

Before the plan was offered for ap- 
proval of stockholders it had been ac 
cepted by the minority group which 
brought suit in January for the refund- 
excessive” 
had 


ing to stockholders of the 
part of the $36 millions 
been distributed as bonuses 
ment of the plan indicates the suit will 
be dropped and the stockholders will 
again become a happy family looking 
for more worlds to conquer. Youngs 
town Sheet & Tube still entices, most 
authorities believe. 


which 
Endorse 


Strife in Radio Industry 
May Be Quenched in Patent Pool 


PROSPECTS are excellent that the huge 
costs of patent litigation, now burden 
ing the will be 
removed by patent 


radio industry, 
the 


pool under which patents in radio and 


soon 
creation of a 
allied fields will be made available for 
public 
to be fixed by independent trustees 
This development is forecast by the 
announcement of the 
Justice that Radio Corp. of America and 


its associated companies, defendants in 


use on fair and reasonable terms 


Department of 


the government's anti-trust suit, would 


consider favorably” the creation of an 
open patent pool Io those famil 
with the departmer t's policies 





announcement is tantamount 
RCA group has 


guarded 


o a statement that the 


iccepted the governi nts plan 
Withdrawal Price 
The government is expected to 
withdraw its suit against the radio 
trust’ should the patent pool be 


formed In eftect this would mean the 


icceptance oF a consent decr« by 


RCA under which it gives up certain 
practices frowned upon by the gov 
rnment in return for withdrawal of 
prosecution 
[The government's — suit instituted 
some 6 months ago, calls for tl lis 
solution of Radio Corp ts afhl 
ates is 1 trust Ger ral Fl tri 
Westinghouse, A. T. & 7 f few 
others are joint defenders Charges 
ire based pon th leged lleg 
of contracts made among the defend 
lating to their use of various pat 
Should _ these ontracts b brogat 
through the formation of bent 
ypen to all, the SW 
to forego further t 


For several weeks prior to the an- 


nouncement of the Department of 


Justice, daily conferences were held 
between RCA officials and govern 
ment men. It is understood that active 


officials of RCA were strongly opposed 


to compromise ; believed a patent pool 





rene 


The Py 


industr tal 


Fires 4} LA CART! 


nstrations for 


mainte 





to be unfair to inventors; insisted that 
their contracts with affiliates were legal 
preferred to determine the whole iss 

More moderate 


D. Young, it 


in the courts heads 


notably Owen is said 
prevailed 


G. M. Influence? 


Perhaps the recent alignment of 
General Motors Corp. with the RCA 
group influenced the decision. | 
many years General Motors has h 
satisfactory experience with an aut 
motive patent pool similar to that 
signed for the radio industry; and t 
relative importance of General Motors 
contributions to the automotive po 
has been of the same order as thos 
RCA would give to the radio pool 


General Motors evidently finds the 1 


profitable since it renews its allegias 
without delay 

Independent radio manufacturers 
ilmost unanimous for the patent po 
The Radio Manufacturers Associati 
has been actively sponsoring a rad 
patent pool for some time, and in tl 
trade press officials of United Ameri 


can Bosch Corp., General Radio Corp 


Grigsby-Grunow Co., Hazeltine Corp 
Crosley Radio Corp Samson Electr 
Co., Frost-Minton Co., CeCo Manufa 


Lo instilules asSsé eS ¢ educatior 


nance and saiely er neers 


stag Sa n ple fires at its Neu ark plant Some sf) hla s, ir LT i} } 
fo motor trucks. hoats. and oil tanks. mere ext neutshed using 5 tyne 
of hand extinguishers and systems Here s the mot ty at 


THE BUSINESS WEEK 














ed that : 
e legal 


Ford Chevrolet is having great s 


le iss cess selling a 6-cylinder car at litt] 

reads more than Ford asks for a 4-cylind 

said The new Plymouth seems sure to 
crease Ford's competition tremendously; 
Equipped with free-wheeling, a 

nt o 


stant mesh, easy shifting transmussior 
automatic s] ark advance, double 


frame unique engine mounting whit 











is h virtually insulates the body and chass 
aut from engine vibrations, all at th 
at d mer Plymouth price range, $* 
nd tl $645. the new Ct ysler product 
{otors fair to be the selling sensation of 
por “Floating Power” 
thos Great interest is shown in Ply 
ol power plant suspension system 
© po engine is suspended at th rear 
gian front along its longitudinal axis 
contains its center of gravity. TI 
fs ar is free to vil ibout this 
po vil ns f[ 1 Dy 
tatior LRICYCLE Pax! Be ns ew cabs are 50' cheaper perhaps because spring y } ul th ng 
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meri y effective, t 
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silver delivered at the doorstep of the 
power company office 

It all started 
pany, when the power company became 


last 


asserts the paper com 


so zealous in enforcing the letter 


of its contracts that refused certain 


concessions desired. Deciding to recip 


rocate in this strict adherence to con 
tracts, its customer dug out the old 
papers for a closer examination and 
found that one of them, dating from 


pre-Civil War times, specified payments 


in silver of standard value and fineness 
ot coinage of 1859 or its equivalent in 
the same rate 


the 


gold at 


once contract expressed a pret 


Borg-Warner 


erence for silver the compliant paper 
obtained a half ton of 
bars National Bank and 
delivered it to the power company. The 
latter possibly be 


ause the cashier didn’t feel up to the 


company silver 


Chase 


from 


refused payment, 


job of lugging 1,000 Ibs. of metal into 


his safe but more probably because 


silver was worth about $1 a troy ounce 


when the contract was signed and is 
now 


loss 


worth only 28¢, 
of $8,000 to the power company 


represe nting a 


The paper company intimates that it 


will put its payment in check form, if 


granted: otherwise 


the concessions are 


it will take 


the case to court 


Finds New Devices 


Whet Jaded Buying Appetite 


Buyers have been rather satiated 
marks Charles S. Davis, Borg-Warner 


president Many can buy—if they 


want to. Give them something with 
real appeal to jaded appetites, and they 
10 buy 
Free-wheeling, developed by Borg 
Warner and Studebaker, has demon 
strated that it 1s possible strikingly t 
overcome buying listlessness, Mr. Davis 
points out 
['wo-ply laminated steel, to the para 
doxical embarrassment of Borg-Warn 
hnicians, appears to have this appea 
sO Premature 
given the development [ ries hav 
been almost too num f 
sO time TO { 
off generally to t 
Never Done Before 
the uninitisted ti rolling 
s! ~ ordin 
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May 1928, by union of 4 Middle 
Western companies, manutacturers of 
lutches, universal joints, transmission 
gears, and carburetors. Tl 1utomotive 


market was, and still is, the main outlet 
Of late, | 


one of diversification 


owever, the policy has been 


Sales of rolling 


, ' 
mill products, industrial power trans 
mussions, electric refrigerators, machin 
; , , - 
tools, and special machinery—all out 
side the automotive field—are now be 


refrigerator 


ing stresse 


I Norge ( orp 


making subsidiary, has been enjoying its 
share of the increase in that line In 
f it ounted for 22% of Borg 
Wart lollar volume and in May 
is Ae) 
( es S. Davis ho | s tl Oo 
vy. 1s iet, pleasant, keenly analy 
ndividual, who esses on ; 
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sidiary of American Gas & Electric Co., 


is reported to have built 14 additional 


rural service lines, added 108 new cus 


lines under con 


tomers, with 11 more 

struction to serve 200 more customers, 
while one of its employees sold 135 
electric ranges to farmers, found farmers 
spending about $% for new electric 


equipment after they were ] 


hooked to 
the power line 


One dealer in a small town in Kansas 


reports selling 33 electric refrigerators 


in 2 months ) of them for cash, while 


another in a town of 5,000 sold 32 


Frigidaires, 8 Majestic refrigerators, 18 


radios 


Coffee Price Drop That Brought 


Gloom to Growers May Be a Boon 


WHILE Brazilian coffee growers bewail 
overproduction and threaten to burn, or 


sink 


in the ocean, surplus stocks 


resultant drop 1 $ | ompany 
ing imcrease of msumption is opening 
much wider narket ilthough at i 


smaller margin of profit 

The drop in f . ibout 406, on 
majority of standard rands 
effort by 


the 
resulted in intensive selling 


onsumption 


distributors, has increased 


As a result, the consumption of coftee 
in the United States for the year end 
ing June 30, 193 established a new 
record. In 1920 tl iverage consump 
tion was 11 Ibs. per capita. It remained 
at about the sam \ nt ist year 


c- 
oy | 


Pe nal 
Lert To Ricu1 


i redwood tumbe apl priate ¢ 
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re 


when, with the price cuts, it jumped 
LO% 1 is now 14 pounds 

I} Great Atlantic & Pacific Tea 
Co largest single user of coffee ac 
counting tor 13% of all coftee imported 
into th United States reports that 
iccon nying successive pr reduc 
tions l sal Ss or cor t ts 
15,( odd ail stores rose Oo im 
tonnage during 1930. In the period 
April to date, prices on its 3 
packaged brands, Eight O'clock, Red 
Circi nd Bokar have been ed | 


nearly half 


Other chains have found sales of 


! 
1 coffee greatly ncreased 


ah ad > 


Cal fornia shiz s 
‘i ld fo Fasterr dea 


ad a irau a 


monies 


General Foods ( orp. ft 


Similarly 


ports corsumption ot its 


ink reased as ret 


prices have been lowered 


House ‘coffee has 


M ixwei 


ail 


The advent of packaged coffee wa 


in better merchand 


the earliest move 
’ 


ing. Nationally advertised brands, w 


onsu 


assured uniform quality 


vave 


' 


5 


ers an opportunity to specily purchas 


and insist on getting what they 


for. Merchants soon found that, w 
slightly, a stead 


could be 


the profit dropped 


volume of sales develope 


With wholesalers and retailers 


been conside red a 


nas 


always 


profit staple, useful to offset the los 


on sugar and other no pront iter 


, , , ~ s 
lower prices cut down this prol 


many believe that the increas 


brought about will mor 


thus 


differen 


make ul the 
lo 
National ¢ 


is condu 


tr nt 


novem 


Roasters A 


stimulate 1S I 
oftec 
ting 
Owners of nationally 
cor. such as 


Maxwell Hous ( 


Beechnut are cooper: 


brands of 


roasters operating 


Corn Products Co. Fined 


On Dry Law **Technicality 


INTERESTING questions surround 
nstances under which the g 
nt, through Judge FitzHenry 
| ral Court, Springfield, | 
fined Corn Products Refining ‘ 
55,000 for parts ipation im 


the prohibition law 


Corn Products Refining Co 
f 42 defendants indicted at Springf 
n 8d ing as ni 
iriv by tl Treasury D 
Distillers ot Licit ! or 5s Ww 
sup} ers oO! t “ 
in the complaint, so as to ol 
ruling whether the mere supply 
ilcohol ingredients is punishal 
the law (BU / ) 
Corn Prod ts had id rr 
t¢ on D Tart . ] 
seq it h yp \ 
ny \ 
p tr ti mf osed s of 
t first led not 
hang its t 
Le ly f 
| I f ( 


** 














representatives adhere to a set of rules 
and regulations governing sales and 
distribution of corn sugar as + prepared 
in June, 1928, by representatives of 
nanufacturers and officials of the pro 
hibition department of the government ; 

(2) That some time prior to the in 
dictment irregularities discovered in its 
St. Louis office prompted a substantial 
change in management; 

(3) That originally 
overing D. Tarro showed him to be 


investigations 


duly qualified purchaser of corn 
sugar; 

(4) That immediately upon receiv 
ing intormation to the contrary sales 
to Tarro were discontinued ; 

(5) That only because of the posi- 
tion occupied by its St. Louis repre 
sentative the company as such might 
consider itself “technically” guilty of 
some of the charges contained in the 
indictment. 

One Appeal Pending 

Meanwhile J. B. Hubinger Co. of 
Keokuk, Iowa, also a manufacturer of 
corn products, also indicted, pleaded 
not guilty, appealed to United States 
Court of Appeal from a verdict im- 
posing a $10,000 fine. 

With one of the most important 
defendants no longer contestant of 
the government's action, many are 
awaiting the result of the only pending 
appeal with interest. Should the court 
hold that manufacturers of produ 


susceptible to use in the manufacture 
of illegal commodities are responsible 


for ultimate disposition, even after it 
leaves their control and becomes the 
property of others, drastic changes in 
marketing methods of numerous prod- 
ucts would become necessary. 
Enforcement officials insist that they 
see no recent diminution in the use of 
corn sugar for illicit beverage purposes 
The Prohibition Bureau's last annual 
report, June 30, 1930, estimated that of 
a total calculated production of 894 
986,000 Ibs. in 1929, approximately 
361 million lbs. could be accounted for 
in legitimate manufacture ofr export 
leaving 534 million lbs. possibly avail 
able for illegal use, with 75 million Ibs 


seized during the year 


Food, Drug Administration 
Will Check Food Labels 


PossIBLy spurred by the fact that the 
American Medical Association through 
its committee on foods is proceeding to 
om te 


undertake functions presumed to | 


I 


c 
peculiarly within its sphere (BU lus 
2431) the | 
Drug Admunistration announces that 


S. government Food and 


extra funds found available will | 


ed 
pe used 


to check packaged food labels 


I 


Wherever claims are not substantiated 
;, : ' , 
by chemical and medical science, the 
inufacturer is liable to prosecutior 
¥ ~ “4 
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} , , 
ancient aqueduc ts are links u he svste 
supply for the first time. Henry C. l 
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unless he agrees to withdraw all pack 
ages from the market and re-state these 
claims in accordance with actual facts 
Many in the trade believe that this 
timely announcement by the Food and 
Drug Administration will clarify the 
situation and retard private activity along 


these lines 


Wholesale Business Found 
Near $70 Billion by Census 


WHOLESALI 
States, all kinds and classes included 


business in the United 


amounted to $694 billions according 


to compilations of 1929 business just 


ompleted by Bureau of the Census 


p 
U. S. Department of Commerce 


This total covers business done in 


169,888 establishments classified as 


wholesalers, and includes brokers 


manufacturers own sales branches 


bulk tank oil stations, sales agencies 


exporters, cash and carry wholesalers 


drop shippers, wagon distributors, and 
I 

wholesale buyers of farn products 
Actually the volume of business done 


1 


by wholesalers in the well known 


branches of trade such as groceries 


meats, hardware lothing, shoes, et 


compris s somewhat over 50% or the 
grand total, but accurate compilations 
of wholesale business done in various 
tr j - } - ¢ ; _— . slahl 
trade branches are not now availabk 
Furthermore, present figures do 1 
include thre classes * business a 
11 ; + ] ; 
tually ftactors tf I tal vo 
hol sal bi sir sad Dut yt lass 
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Donald H. Baysinger, 
Salisbury, Maryland. 
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coud hardly believe. 


My own CCOT 


“During the our trucks rode on higt 3. Now possible to make return runs at 
pressure tires tes Mr. Bavsinger W, full speed. 


1. No more complaints from drivers on 


ad consider le tr bie wit! van bod 
had Fo rough riding. 
loosening from frames, broken hinges and 5. Safe driving on wet and icy roads. 
locks, fenders splitting, et as well as 6. Substantial savings on gas and oil. 
continuous complaints from drivers 7. Ten miles an hour added to the gov- 
About eighteen months ago we chang« erned road speed of the trucks. 


atiele wnt » Bow Shee ruck hal 
over to Goodrich Truck Balloons with tl My » - o a ae a ems 
" mons to the po it that I would hesitate 


following results: 





. - t ntmue in the trucking business if I 
1. An average increase of 15,000 mile: . 4 
f had to go back to high pressure tires ATR OONTAINERS are more than an 
of service per tire. ; led inner tube. They add 7 vital points ¢ 
xtravag ns scar der et 
2. No further repairs needed on bodies. ‘ avagant claims are Aree neead¢ truck tire performance. 1. Seal p 
for tir t} ‘ r i b ‘ wv , on running wheels Add 25 
‘ es ) ce sue stim 
lat produce . ‘ non , more mileage. 3. Maintain air pr 
the facts 7 Phone vour nearest Good at correct point. 4. Reduce tire care 
. . Prevent blow-ourts. 6é Chutiast the 
cl D tr butor Lax is nader | res ften several. 7. Strengthen tire ada 
the classified director oowees 
The B. F. Goodrich Rubber Est. 1870. IN ILLUSTRATION A) shows 
. . <tion ininflated B nflated > 
Akron. O. Pacific Goodrich Rubber ¢ fuse Air Containers with sat 
, f tor ee catted > neture fr 
os Angele ] | ' ' 
I Angeles, Ca I Canada: Canad tubes. The patented cord insert make 


Goodrich Co.. Ltd.. Kite] ver. Ont. Thel the abitic f Alr Containers ¢ 
netures permanent. Get them fr 


rnational B. F. Goodrich Corp. (Export ‘ Goodrich Distributor 


Goodrich [euck Balloons 


another B. F. Goodrich Product 82,000 Rubber Articles - Goodrich Silveriowns - Zippers - Rubber ! 


Drug Sundries sole Heels Hose Belting Packing Molded Goods 














Utilities Get Prominent Place 


On the Political Calendar 


Despite the fact that 


measures were imposed on public utility 


few restrictive 
operations by state legislatures during 
the past year there are many indications 
that the drive against them has not let 


up, 


that continued political opposition 


restrictive legislation and still closer 
supervision lie in their path 

Important evidence of this is the 
formation by the Federal Power Com 


of a fact-finding committe: 


Dr. Walter M. W 


which will delve deeply into the in 


mission 
under Splawn 
tricacies of ownership, control and afhli 
ations of public utility operating com 
panies licensed by the commission 
Dr. Splawn’s Job 
Dr. Splawn is authorized to collect 


all available facts bearing upon ‘the 
ownership and control, direct or in- 
direct, of stock, security, or capital in 


hold 


ing companies, investment trusts, indi 


terest of public utilities” held by 
viduals, partnerships, corporations, asso 
ciations and trusts, and the organization 
hnancing, developme nt, management 
operation and control’ of such organi 


zations 


A wide field which Dr. Splawn has 
i months to study—but the analysis of 
which will give the commission dat 
for a much eloser control over operat 
ing companies than is now possibl 

Public utilities and conservatives 

nerally, are not greatly exercised ov 
Dr. Splawn’'s mission H 


study of railroad holding companies for 


the Interstate Commer Commissior 


ind. despite the mucn wider ramin 
ition of holding companies in tl 
tility held, the results of his railroad 
study indicate that his report will on 
little comfort to utility opponents 
More Regulation Sure 

4 recent survey of publ tilities 
onvinces Standard Statistics Co that 
further regulation is inevitabl that 
state bodies will watch rates and security 
issues closet that the | feral Power 
Commission will xercis i simular 
measure of control over ling nT 
panies. The latest activity indicates t 
ommission is already nt ? 
trance into the holding company fh 

Standard Statistics adds that utiliti 
re not entirely ft fror y| 
this impending supervision; that 
specta ular scramble for properties d 
ing the past d ide | ous 

stifiable criticism 


14 


Chief development in state regula 


tion occurred in Wisconsin where a 


program originated by the Wisconsin 
of Municipalities has at last 
been put into operation. While 


bling the laws of Ontario, New York 


League 
resem 


and some states of the Pacific North 
west, it goes much further than any 
of them in restricting the scope of 


private utilities and furthering the in 
terests of public ownership 
Unusual Powers 
Some of the more important measures 
amendments and 


require constitutional 


annot be settled until November, 1932 
Perhaps the most important law now in 
ffect is that making the old Railroad 
Public 


it unusual regulatory 


ommussion a Service Commis 


ion and giving 


powers. It may regulate and control 
issuance of utility securities, can control 
the depreciation policies of utilities and 
unless l 
Most of 


are assessc d 


can stop dividend payments 


suitable reserve is set aside 


the costs of the commission 


igainst utilities instead of against gen 
} 


eral taxpayers Already the reorganize 


commission has started an investigation 
of Wisconsin Power & Light Co., Insull 
all 


information 


init: has ordered utilities to submit 


omplete regarding their 
stockholders and any contracts existing 


it! ithliated interests 


City Loses Right to Buy 
Power Plant With Taxes 


ANOTHER decision involving the right 
yf a nicipality to buy electrical equip 
nt for power plant, regardless o 
ts legal debt limit, and pay for it in 
instalments out of the plant’s earnings 
1s st been handed down by a Mis 
sourt ourrt This time igainst the m 
nicipality 
Th parties in ¢l <e Wer the city 
 Harrisonvill Mo whict ontracted 
with the Fairbanks. Morse & Co. for tl 
hase ot ment for a nicipal 
ight ar ) nt to b id for in 
' 1stalments, and the Mis 
‘ t Pub » Co. and Se‘ ral tax 
5 ¥ 5 ht to restrain t ity 
f sions of 
Miss¢ S ( rt : 
f 5 . ’ f \ 
) sed f nt 
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Latest Engineering Advance in Unit Heaters 

















reach 


| peeve Sweet's Engineering 

WI. Catalogues for 1921 trom your 
011/77 a iy plant manager or engineer. You’l! 

ENGINEERING ~~ 

en 4 ALOGUE S 








find you don’t have to vo out of 






your office to learn about the latest 





: ’ engineering advances in unit heatet 
/ 4 design. 

/ Turn to page 579, where the com- 
plete Thermolier Catalogue is filed 
for your convenience. You will learn 
eee LON that steam heat is so completely 

‘ mastered that no one is ever agai! 


conscious of the temperature. Never 


too warm—never too cool for an 
one to five ita tn ivnt,. 
y 7 i 
| yliers k i 
ills. They stale 
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THERMOLIER 


THE GRINNELL UNIT HEATER WITH 14 POINTS OF SUPERIORITY 
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for 
REO Quality 
REO Speed 
“ais REO Economy 
REO Long Life 








6S bw new Reo SPEED WAGON sweeps aside all pre- 
vious work-limitations of trucks in the lowest price 
class. It fulfills entirely the exacting 1'2-ton haulage de- 
mands of every industry. 


REO has met the low-price 1'2-ton market with the finest 
truck that sound engineering, extensive factory facilities 
and ample capital have yet been able to produce. For com- 
THE NEW parable quality, size and specifications the new SPEED 
WAGON is the lowest priced 1\2-ton truck in the world! 


—_ 
| £ TON REO MOTOR CAR COMPANY, LANSING rORONTO 








Extra Size, Extra Strength, Extra Power, 
with assured lower per-mile cost 
of operation 





4 cylinder engine—S5 bearings * 6 cylinder engirn 
7 bearings * Chrome nickel iron cylinders « Extra 
large piston displacements « Force feed lubrication 








Strong channeled frame —7" deep * Four Speed 

Transmission * Fullfloating rearaxle + Forged 

Spokstee!l Wheels * Internal hydrauli brakes 
Two liberal wheelbase lengths 


iD 


SPEED WAGON iqpenentenbtpas | 


AVAILABLE WITH STANDARD AND SPECIAL BODIES FOR EVERY HAULAGE NEED 
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ago, in which the city’s-contract for the 
purchase of equipment for its power 
plant out of earnings on an instalment 
plan was sustained. In that 

held the valid on the 
ground that the constitutional limitation 
applied only to debts which had to be 


case, the 


court contract 


met from taxes and that the contract in 


question could be met without the need 
of resorting to taxation 

Similar cases had come up in other 
Western and Southern states In the 
majority of them the courts upheld the 


municipanties 


Natural Gas From Texas Will Be 


Sold in Chicago 


CONSTRUCTION of the 950-mile natural 


gas pipe line, Texas Panhandle to Chi 
cago, will be complete in July. Sixty 
days more will be required to clean the 
line out, test it, and get it ready for 


business. This means that Insull's Peo 


ples Gas Light & Coke ( 


selling natural gas in Chicago, for the 
first time, early this fa It will be sold 
mixed with manutfact 1 gas 

In contemplatior f this, the com 
pany has been s ng ws product on a 
therm basis for about a year now (Bi 

Jun1&°30). A therm is 100,000 B.t.u 
Since natural gas has double the heat 
units of manufactured gas nd heat 1s 
what 1s really being sold, some change 
in the old systen I harging by the 

Ul uDl treet W f ssary (usto 








ifornia 


e& deepest eve ldeé DY ian rul 


{ well of the 


in the Fall 


mers were told that they could continu 


ving bills on the old basis if they 


¢ 


requested. Only 235 out of some 
850,000 have refused to make the 
change 

It is planned to step up B.t.u. content 
530 to around 800 per 


from around 


cubic foot 


by offering a 45-55 mixture 


iS% being natural gas. All burners 
have to be adjusted. The work of do 
ing this f customers has already 
| t m Of natural gas into Ul 
cag wer rates, eventually if 
not nov [he determining element is 
load f the ratio of the average 
load to the maximum load of the new 
pipe line. This load factor is bound t 
be w at first, while fixed cl 
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Drilled electrically, it 


10.030 feet into the earth 


of which is interest on $75 millions in 


vested in the project will be high as 
before the 


of 175 million cub 


ever. It will be some time 


maximum load 


feet daily can be used. In heat content 


this is 23 times as much gas as Peoples 


Gas now sells. Th« 


first rate reductior 
probably will be for house heating 


It is our intention,"’ says B. J. Mu 


laney, vice-presi lent of the company 
to improve the load factor of our d 
mand on the pipe line by further 
veloping the large-volume market f 
the use of gas im industry as well as f 
house-heating, etc. The sales of gas ! 
house-heating in 1930 were 5.02% of 
total sales direct to consumers 
4.36% of total sales for all purpos 
There are rge opportunities f 
creased use of gas im industry It 
a tailor-made fuel lean, easy to reg 
late, requiring no storage spac« 
physical handling 
Self-Adjusting Industry 
(sas 1S an imdustry that in tl 
urter century has me al 
tionally goo Db of adjusting 
hanging conditions. Its t 
ket, lighting, collapsed t y. | 
on f iaining naust t 
v lot the cooking I market N 
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t of | 
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Socony-Vacuum Merger 


Example Others May Take 


ON July stockholders of St 
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THE UNEMPLOYED 


in shipping. Their working sisters carry smal got a 

two subsidiary organizations retaining ns t t ‘ V 

tn present names of ti ping [ {’ 

will be utilized to carry 

Same management tl business 1 nths. Not or tl i St 

conducted by the indi p but ng t ndeper nts th 
While realizing tl 5 

proval of this erge 9 g t 

antees the success Ol rt rgers [ rr t 1enit 

among old Standard U J ts, ¢ ins ror rt t [ dD tr 

strong opinion within tl ndustry that 9S ny-\ 


Mandatory Control of All Taxes 
In North Carolina Successful 


Plan may be followed by other states 


seeking to halt rapidly increasing assessments 


QUIESCENT through y 
nmcreased taxes S 
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ibli business le 
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action. The New Jersey Commission 
on County and Municipal Taxation and 
Expenditure has recommended estab 
lishment of a new bureau to investi 
gate tax rises, bar excessive expend 
tures. Indiana provides for a st idy of 
tax rises by an authoritative board if 
petitioned by 10 taxpayers. California 
has a law limiting assessments 


Watch Old North State 


North Carolina is making the most 
drastic move of any, a move that is 
being watched closely by other states 


which may copy the plan if it works 


And it appears to be working 
Four years ago ti Stat established 
in advisory commussion wit! ns 
erable power it lirecting tl his 
aftairs of the 106 unties. In tl 
commiussion's power was extended. And 
f \ r legis! nas s \ 
| ) mance ‘ SS W ‘ 
solute power over! I the fis ‘ 
1S OF every iocai POV el 
t ‘ ite 
State Control Works Well 
This complet nanadatory stat 
trol beg I spring. and is work 
g 0 \ bet han expected. TI 
sti t i [ olicy has ] 
stablis! tl redit of many 
ties tow 5 wi I 
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How the Benjamin Franklin Memorial will appear when completed. 


PHILADELPHIA-— 


A Liveable City 


The great Benjamin Franklin Memorial, costing seven and one half millions of 
dollars, for which ground already has been broken, will soon be erected on Phila- 
delphia’s Parkway. It is the city’s tribute to the greatest American and to science. 
In Philadelphia and its environs are to be found many of America’s leading 
educational institutions; the University of Pennsylvania, Temple University, famous 
schools of medicine, of dentistry, of business, of law. Philadelphia’s public school 
system is admittedly second to none. 

Philadelphia’s cultural advantages in art, music, sculpture, literature and in science 
make her one of the most desirable cities in which to live. 


Industrial leaders can come to Philadelphia with their particular enterprise in the 
certain knowledge that Philadelphia is a city in which they will enjoy living, in 
which they can rear their children among cultural advantages that are as nearly 


ideal as can be found in any city of the world. 


You will enjoy reading the Booklet, “The Real Philadelphia”. 


Write for it on your business letterhead, addressing Department S 
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WEBSTER 8 a CO. 























I HE quality of Webster Electric production is the direct result of good equipment, well 
maintained and held to high operating standards . . . This is the basic reason for the fine 


performance of the products now marketed under the Webster Electric name . . . Webster 


Electric production methods can be applied to the design and contract manufacture of 


power and regulating transformers up to 5 K. V. A... . audio transformers . . . chokes 


. . « electrical windings . . . small assemblies or complete devices which embody electrical 








features or are wholly mechanical . . . Inquiries from interested manufacturers are solicited. 
. oe 
W Webster Electric Company W 
Racine je ‘ Wisconsin 
Webster Transformers.... Webster Electric Pick-ups....Webster Power Amplifiers 
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centralization policy has been 


this feature of the 


of 


local 


securities has 


stantially lower interes 


ontrol 


of 
esulte 
rate< 


; 


in force 
the sale 

in sub 
than th 


local units could obtain Ac 
the buyers of better types of securities 
also resulted from th handling by th 
commission 
Such centralization of control of 

local fiscal policies may appear radical 
but it is being accepted by the peopl 
of North Carolina practically without 


First Half-Year’s 
Shows Effect of | 
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Slump in Bank Earnings 


Forecasts Policy Change 





Women Crave Summer Gloves 


And “The County” Is Doing Fine 


In a style change too fast for Europe, the glovers 


have again shown the value of industrial flexibility 


WHEN glove retailer meets glove maker 
he inquires, “How are things up in 
The County?” 

The manufacturer's answer 
echoes strangely through the dark 
corridors of the depression. It is like 
a sudden horse-laugh at a 
Things up in The County are just fine 
The County is the 
Fulton Coynty, N. Y., on the knees of 
the Adirondacks, container of Glovers- 
ville, Johnstown, and 
which make 


happy 


funeral 


trade name for 


lesser hamlets 


half the nation’s leather 
hand-wear. 

Yet so perverse is the nature of man, 
or so compelling is the weight of the 
world’s melancholy, that the burghers 
of the glove towns seem ashamed to 
admit their good fortune. Thus details 
of The County’s prosperity are produced 
timidly or with reluctance 

Q. Didn't the glove makers enjoy a 
quiet little boom all their own last year? 

A. Yes. There was one time 
orders couldn't be filled. But 

Q. Aren't factories now working full 
time and workers well employed 

A. Yes, but 1931 will 


when 


vO be low 


1930 
Q. Isn’t Gloversville’s community 
chest of $70,000 the same as in pre 


vious years, indicating a minimum of 
social problems ? 

A. Yes, but if women stop wearing 
gloves things are going to be different 
Cherchez la Femme 
That last is something to think about 
The present glow suffusing Gloversvil 
is due directly to the fact that last year 
women asserted their illogic and began 
wearing gloves in summer—thereby 
onfounding the stylists who maintain 
that the phenomenon of hot-weath 
furs could not be duplicat d. So strong 


and sudden was the demand that | 


rope’s fine glove makers could not 
supply it. American plants, especially 


those about Gloversville, were besought 


and came through nobly Naturally 
1931 orders did not show the mous 
tainous bulge that marked the begis 
ning of the fad, but demand is still 


powerful. 

Only doubt as to the color women 
will prefer this fall is retarding orders 
Last year black, anything with black 


22 


trimming, and white sold as hot cakes 
did. But many of the black 
faded, smudging hands and 
white costumes. Best bet for this fall 
is glacé or smooth finish, which holds 
a fast Dealers 
stocked strongly with shades other than 
black and white still them. No 


one can yet say whether this year’s de- 


never 


suc des 


color who last year 


have 


mand will shift 
A New Market 
Formerly, Fulton County specialized 
on men’s gloves—made at one time 
0% of the country’s production. Its 
women’s dress gloves lacked the style 
Europe Ss 


(and price) of the imports 


i 
failure last year to supply the high- 
grade demand gives the New York 


community an opening into the strato 
sphere, may mean the development of 
the native craft to France's point of 
pe rfection 

holiday 


During the Fourth of July 


in official of a big plant, opening or 


ders against a resumption of opera- 


tions, encountered one that turned him 


hot and cold with elation and mis 


giving. It was a huge order for men’s 


gloves from Sears, Roebuck. Demand 


from men has been dormant. Closed 
cars and mild winters have held down 
this market to sluggish cold-weather 
requirements Retail 
stocks for men are low in everything 
A jump in demand 
for street styles or indications of a 


for street wear 


but lined gloves. 
heavy winter can easily run into 
repetition of last year’s localized boom 
Fulton County is a unique industrial 
phenomenon. In no other district does 
a single industry enter so deeply into 
the life of the people. The supply of 
skilled labor in a craft requiring pain 
ful apprenticeship is one reason The 
County has held its own. (Glove fa 


tories in other cities owe their exist 
ence mainly to migrants from Glovers 
ville.) 


a single 


While the community lives 
industry, that industry has 


shown itself strangely flexibl« 


ing itself to changes in style and con 
ditions. First made there were hea. 


work gloves. A generation ago a pro 
+h, 


tective tariff enabled community to 
establish a leadership in men’s gloves 


(The present Fulton County produ 
Last year 


died 


outwears any in the world.) 

when the demand for men's wear 

the industry did a quick shift and cen 

tered its production on women's styles 
Easy to Change 

The physique of the 


the companies to meet changes without 


plants enables 


violent disruptions. The processes 


hand manipulations, machines being 
mere aides. There is no heavy invest 
- 





For BERMUDA SERVICE—Because 


Hamilton, 


work is rushed on Furness i thy’s 


of the burning of the “Bermuda” in 


“Monarch f Bermuda’ 
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ment in costly equipment that must be] 
} 


scrapped or altered when styles veer 


in direction. You can't make a glove 


man believe the ti will ever come 
when a fine glov in be made auto 
matically 

Glove making is practiced by the 


women in the farm and town homes 


truck which 


f 


Every large plant 
makes the rounds gathering gloves 
sewed by these workers 


The “Five Towns” 


Fulton County has a population of 
i6.000. About h hat is Glovers 
ville Besides Johnstown (tl ounty 
seat ) the glove villages includ Broad 
ulbin, Northvill Mavfield—tl last 
specializing on a n's vy glov 
which bears its name in the trad Of 
the 232 American factories producing 
eather gloves an nittens 3? ar : 


Fulton County 


lohnstown 36. But I ber that thes 
last numbers incl t rgest plants 

some with 1 tter The County's 
products in 1 at $18 
millions, half the natior tota Pres 
nt percentage 1s about t Sal 

The grand names of the glove bus 
ness greet you Ir 1eés | 
Adlers, Meyers, Perr Hayes 
Foreign companies have t American 
factories her I ( fa 
tories cluster in 1 trict y ris 
from behind neat rov f st 
iwellings 0k _ ver 
garages, conf the s ; 
} the ny } ; 

ben is of ) 6 tf 

the ruling t t 

illed Ihe G ) 
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YOU CAN GO 
INTO PRODUCTION 
NEXT WEEK! 
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YOR a certain business man who wants 
I to jump a good many manufacturing 
hurdles, here is undoubtedly the oppor- 
tunity. This organization is well accus- 
tomed to the problem of getting into 
production on a new product very rap- 
idly. Its facilities for many years have 
been geared up tothe need for producing 


for others a wide variety of products. 





\ further and perhaps more impor- 
tant advantage is in its low operating 
cost. Practically every detail that can 
contribute to reducing the cost of han- 
dling and producing manufactured arti- 
cles has been incorporated into the 
layout of this factory. This cost reduc- 
tion tendency is evident in the financial, 
as well as in the manufacturing, struc- 
ture. There being here no bonded in- 


debtedness, no financial obligations to 








banks, no preferred stock, the financing 
costs which must inevitably enter into the price of the manufac- 
tured product are at an absolute minimum. 

Several nationally famous products have been made here for 
years, and the relationships with the backers of these products 
have been extremely happy ones. 

The re 1s now room for one more « lient. rhis 18 the oppor- 
tunity ¥v irtually to own a large factory with none of the troubles 


of owning it. 


iddress R. F. List. President, Belvidere, Ll. 


Gray iron castings, metal stamping, and screw 
machine products. Assembling facilities for 
complete products. Our own cabinet factory in 
nearby city. Offi es in New York and Chicago. 
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Pierce-Arrow quality is attractively pictured and described in several beautiful booklets, including one 
which treats of the special custom models by LeBaron. These are obtainable from the Pierce-Arrow 


dealer, or by mail-request from the Pierce-Arrow Motor Car Company, Buffalo, New York 





THREE NEW GROUPS, ALL WITH FREE WHEELING: AT $2685 AND UP; AT $3450 AND BH AN 
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(is 


INEXHAUSTIBLE 





ARROW 


ND 


Necessarily there are all kinds of markets for all kinds of mer- 


chandise. But there is one market which is inexhaustible—the one 


for the finer merchandise. 


This is the market which has given to Pierce-Arrow its intensely 


loyal following all down the years. 


In every community, you can single out the Pierce-Arrow kind of 
people. Invariably they are looked up to as the civic and social 


leaders—a society, if you please, which steadfastly holds the 


Pierce-Arrow to be the one car deserving of its favor. 


Again this market is turning, as usual, to the new Pierce-Arrow— 
confident that beneath today’s modish expression, it brings to them 


the finest quality, the highest distinction and the greatest value 


that Pierce-Arrow has presented in all its thirty years. 
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Nearly all the cutters are now old men, 
are slower with their hands (75 cut 
ters now do the work that 50 cutters 
formerly did) 

The threatened shortage became so 
acute that the industry met it several 
years back by starting a course in cut 
ting for boys at Gloversvill The 
Leather Glove and Mitten Manufa 
turers advance wages for the appren 
tices, the local Board of Education pays 
the teachers. Since September, 12 boys 
have registered for the course, 15 are 
on the waiting list. In 18 months they 
hope to learn what the old-timers ab 
sorbed in 3 years. Glov 
ulso taught girls in day and evening 
About 150 have taken up this 
branch of the art, and 150 adult women 
are on the waiting list 


sewing 1s 


classes 


Average earnings of the glove maker 
are around $1,000 a year, a high fig 


ure for a small city. Labor troubles are 
few. An informal sort of union of the 
cutters meets representatives of the 
manufacturers each year and sets the 
rate for the season. Rates have been 
kept up in recent years. That the 
workers are of a high type is proved 
by the fact that 80° own their homes 
No one here is very rich—or very poor 

Other ills than aging cutters vex the 
glove plants There is a local saying 
that “We make gloves but no money.” 
Desperate competition is one reason 
A manufacturer brings out a glove 
that he sells for $40 a dozen and makes 
some profit. Another copies it and cuts 
to $36. A third slashes to $29. Result 
All lose money. Aggressive research 
and style control are urged on the 
companies. Another need is for inter 
ests to get together and sing the glories 


of Fulton County gloves. 


While Other Sales Decline, 
Wool Climbs Toward a Peak 


AN unusual expansion for these times 


s taking place in American woolen 
While in most other 


lines operations have been undergoing 


manufacturing 

i downward revision activity in the 

wool industry has been making st 

gains since the beginning of th 

As a result, consumption of raw wools 
| 


is well ahead of last year’s volume 


In explanation of this, authorities 


it (1) the drasti irtailment 
, | 1ill operat L.olne af ' 
vooien mill operations auring S 
half of 1930, the consequent depletior 

’ 

of stocks of goods the present ¢ 1 of 
replenishment: (2) tl fact that th 
. - | 
present sharp pickup in wor 
tion may indicate the peak in t y 
textilk vele robab! ' \ 
cording to the 7 ti tl n 
+ ] } . ' | > * | s ¢ 
ervals between peaks in wool consump 
tion varv from 2] ta we nth« +} 
: 

oe o on ti , 9 a 


ide in July | 
Domestic Sales Gain 

The volun of raw Vor 
in May ts reported 40° ag 
in April, 84% greater thar ag 
Stocks in hands of manufa 
de ilers ire es 
last year at this time As 
velopment is the increas 
of domesti wools due to tl I re £ 


of the margin between foreigr 


mestic prices. Up until } p 
daomest! prices had [ f 
unduly high level. With grt S t 


lomestic wools, importations have de- 
lined substantially 

While there are as yet no signs of a 
let-up in wool manufacturing opera 
tions and a number of mills are reported 
working on night schedules to take care 











T he farmer's cooperative 


even meetu 








rooms are 


of deliveries, it is doubted if the present 
upswing can continue much longer 
unless general business improves 


American Woolen Cuts 
Discounts, 17 to 3 


WirHouTt regard to traditional habits 
and cumbersome trade practices the 
Noah-Warner team of merchandisers 
now at the head of American Woolen 
Co., announces that the company’s 
previous scale of 17 different discount 
rates has been cut to 3 

The plan is expected to simplify sales 
and accounting practices and particularly 
should discourage the jockeying for dis 
counts previously engaged in by smaller 
buyers. Manufacturers interested in im 


proving conditions welcome the change 


Cooled-Air Diners Feature 
, > >. . _ a! : 
Of Penn’s Crack Trains 
PASSENGERS on de luxe trains of the 
Pennsylvania Railroad will be able to 
eat in greater comfort than before with 
the adoption of a new type dining cat 
equipped with an air conditioning sys 
tem Unlike the equipment recently 


installed on the Columbian of Balti 


more & Ohio R.R Bu Jun3'31) 
the Pennsy syst onsists of af 
chamber under th ir. Ice water flows 


W ew 
warehouses in Sl Louis are bulging 


pressed into service Vuch of wis 


7 y 
moving il vever, to safisty the demand created by low cilot/ ne prices 
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CHAIN BELT COMPANY 


4O YEARS OF INVENTION IN TAKING THE JOB TO 


THE MACHINE OR IN TAKING THE MACHINE TO THE JOB 














So a. | 





Assembly that 


ls Progressive 
in 

More Ways 
Than One 


There never was a year so sore and 


wet for any industry that some com- 


Progressive Assembly of earlier years pany in that industry did not make 


may become mossback tradition today money. That was the company that 
In the mechanization of mass pro had its costs line. There never 

duction, skilled leaders have left who! was a better time to reviev ; 

industries behind conveyor lines—or to install progres 
Progressive Assembly, today, must sive assembly. 

mean more than assembly that moves The Chain Belt Company through 

at predetermined rates from place to branch offices located in 19 cities will 


place. It means movement at the proper place complete information before 
pace, in proper sequence, to proper engineers, operating officials or ex- 
stations, at proper costs. ecutives interested 


U 


CHAIN BELT COMPANY 


CHAIN & BELT CONVEYING 


REX DRIVE CHAIN - REX CONSTRUCTION MACHINERY 
1650 W. Bruce St., MILWAUKEE, WISCONSIN «© District Offices in 19 Cities 
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to radiators over which blowers force 
air into the car ; 

The new cars are insulated against 
heat and cold and are lined with 
acoustical felt to decrease train noise 
While tests have shown it to be pos 


sible to maintain a temperature of 76 
deg. F. within the car with an outside 
temperature of 100 deg. F., as a rule 
it 1S expected to be kept at least 12 
legrees below outside temperature in 


hot weather 


Costly Crack Trains, Under Fire 


By Critics, Are Biggest Earners 


20th Century Limited made $11 millions for 


N.Y.C. in one year; others also profitable 


IN the welter of criticism directed at 
railroad managements following their 
demand for a 15% rise in freight 
rates occurs frequently the allegation 
that an excessive, competitive passenger 


Th facts 


of the matter are that the so-called 


service depletes net earnings 


limited” train is often a_ prolif 
source of revenue Ever istut Con 
merce Commissioners go astray in their 
facts in assailing the railroads for 

taining many trains which, althougl 
ompetitive, return a handsot profit 

Set World Record 
No train in the world ever amiass 


the earnings which the th ¢ 
Limited achieved up t years ag 
ust prior to the establisl nt I 


other 20-hour New York—Cl go 


flyers. In a year, it earned $ ns 
for the New York Centr Lines 
ing more. thar 5( . 
nnually If cor 

* at a low ebb now Cre tn 
P ened wand | 


Century ir now operated merely is 
separat trains spread out over a pe 
riod of 3 hours in departure, with th 
Advance Century, the regular Century 
Commodore Vanderbilt, and Wolverin 
occupying virtually tt relation of 4 
sections of the Century 
$2-Million Profit 

To the New Haven Railroad, the 

Merchants Limited, crack 5-hour New 


York—Boston twilight fly rns or 
nat 1) other ¢t ns il 
| i ul ye if t ns 
' an - . 
proximately $ millions to the railroad 
re, t yx ly 50-406 is 
. “ ’ re tly 
Oo +} ind. th S 
y k ( er f{ I , 
o scl } » +h tr 
\ 0 
' xtr f ‘ f ortior 
; slight savus tim 
{ f ‘ otent 
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Anyone can compute gross and net 


profits of a given train with fair ac 
curacy Out-of pocket costs of opera 
tion range from 25¢ a car-mile upward 
A 12-car train on roads of ordinary 
grades does not cost greatly in excess 
of $3 a train-mile. Balanced against 
this is an earning-power of 4.6¢ pet 
passenger mile; 4¢ Pullman surcharge 
1¢ of possible extra-fare: total S¢, not 
to mention possible profit on Pullman 
contracts where business is good Thus 
the Century, with as few as 100 pas 
sengers, grosses $5 a train nile 

In the West, the Santa | has 
gold-mine in its California trains. TI 
Chief (extra-tar $10, Chicago—Los 
Angeles) is the popular train in tl 
route but the California Limited (witl 


laily second section now moving as 


in independent train. known s 
Gran Canyon Limited) pays has 
some dividends to th railroa \ 
Canadian trains show small r 
ngs D S so irve proportior 
their passengers ar leadheads,” g 
ernmental! officials, members of Parl 
nt, press and innumerable oth 


mneficiaries riding [ree 
Earns $10 a Mile 
On the Southern Pacific, the Daylight 


Special ach de luxe train, San 
Francisco—Los Angeles i S 
Vards f iss gers y act Va 
rait Fy ' 

ht ’ , y < 
( $ii rna 

perating sts 

With 1atior I 5 


Milwauk Nor n Paci 
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is a substantial carming-power per train 


even though the 3 directly com- 


petitive on the Chicago-Twin Cities 


Spokane-Seattle run, no originality be- 
ing shown by these railroads in the 
scheduling of their trains. If one left 
Chicago in the morning public SErVICE 
would be vastly improved 

& Ohio's ( ay itol 


Baltimore Limited, 


Washington—Chicago, is another big 


noney-earner, and its New York 
Washington air-cooled Columbian is} 
operating to capacity uly T} air 
ooling 1s regarded as tl most im 
ortant public improvement to trains in 
decade and other roads ar idopting 
rapidly, Santa | having an air 
ooled diner, Missouri-Kansas—Texas 
Lines having 3 suc rs its Texas 
Special and Pennsylvania ming out 
with diner simi } ped 
Critics Stress Wastes 
Critics of €EXCeSSIV issens on 
tition ignore ti | factors 
stressing only tl \ f f wasteful 
rain-mileag M t Baltimore & 
Ohio New York—Washingtor 
inprofitable, while Pennsylvania's New 
York hicago rout s DAaDIy OV 
neduled with its f f U-hour trains 
unning each way f petits 
ith ti New Y k ¢ 
By as p + +h 
x , 
! Po p M 
Wes lines { ( | 
( S Ch rt \ ( re 
Nans ( ify {) } 
I St. | 
‘ . 
’ 
18 \ \ B 
Serv 
Few Unprofita+le 
Competitiv tr 
i t ." 
[ of St. | I 
tf I » (Fris Katy ) 
} S s} Sr iM 
s { s 
(R I : P 
a s if 
re Ry N r 
( 
LLY 15 31 











Would vour Comfort 


Demand Th is 


Ol pI yb con fortable a ] WoOrkK em 
ably would be more comfort ciently. By smoothing out the 
able your ofhice, if you peaks and valleys of tempera 
paid someone to keep an ey} tures, Sylphon saves steam a 
on the thermometer and a_ reduces heating cost 
hand on the radiator valve 
But, of course, you woulc . . . 


do it. As a matter of fact 
isn't necessary. The new Sy 


phon Radiator Valve is tl 


automatic hat ermosta 
cally controlled hich | 


the temperature of your of! 


individual 1daca 


to sult your 


mtorr 
PILI | 


of maximum Cc 





It is never too hot, never too 

cold with Sylphon. Your office S N 
will be as comfortable at 4:00 FULTON YLPHO! (0. 
P.M. as it was at 10:00 a.m 

If 65 ur temperature yj 

can have it—or 69°, or 73 

wha 4 require t [ 





automatic 


RADIATOR VALVE 
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To business executives 
who are analyzing their 
production with a view 
to meeting modern mer- 
chandising needs, the 
services of the Thomas 
Steel organization, spe- 
cialized in strip steel 
uses, are available with- 
out obligation. 


Creck YOUR PRODUCT 
and YOUR PRODUCTION 


B be esha is the modern development in cold 
rolled strip steel for the most advanced manufac- 
turing practice. Application of Thomastrip to your 
production will benefit your product, your sales and 
your profit. 


BRIGHT FINISH 

=3 COLD ROLLED STRIP STEEL 
Metal workers who use Thomastrip for deep drawing, 
stamping and forming operations know that produc- 


tion is less expensive, easier and more satisfactory 
with Thomastrip. 


ZINC COATED 
== COLD ROLLED STRIP STEEL 
Insures rust-resisting products, produced more easily 


and less expensively. An attractive smooth and dur- 
able finish which will not crack or flake in forming or 


<l 


COPPER COATED 
COLD ROLLED STRIP STEEL 


Reduces production cost and prolongs the life of 
dies. Prevents material from rusting in stock and dur- 
ing processing. Provides the base for further plating 
operations. A practical finish for many products. Par- 
ticularly recommended for inside work. 


THE THOMAS STEEL CO. 
WARREN, OHIO 
Headquarters for Specialized Production Coid Rolled Strip Steel 


ZINC COATED Qsorr COATED 


Thom StriP 


COLD ROLLED STRIP STEEL 























for men of action « « « « 


The Business Week appeals to men of action simply because it is moulded 
to their temperament— it gives them what they want when they want it. 
| Except that they were keenly interested in business, on top of their jobs, 


alert to opportunity, seeking every possible means to steer their businesses 
forward, they would not have subscribed in such distinguished array. For 
The Business Week is not designed for entertainment, for leisure reading. 
It is essentially a utilitarian service—a magnet of compelling interest for 


active, serious and progressive business leaders. 


» » 


» » 


THE BUSINESS WEEK 
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Shipping Board May Aid 
Lines by Credit Leniency 


How much aid is the United States 
Shipping Board giving to the American 
merchant marine? 

Few people know definitely. The 
Board refuses to disclose complete in 
formation. Aid, when it is granted, is 
largely in the form of a temporary 
postponement of payments due. It is 
purely a commercial operation in which 
the Shipping Board is playing the part 
of a banker. And as a banker, it re 
fuses to reveal the amounts its clients 
have paid on notes and mortgages 

The Shipping Board has revealed to 
The Business Week certain pertinent 
facts. Since 1918, the Board has dis- 
posed of 1,979 vessels of all kinds, 
including tugs, barges, and uncompleted 
hulls. Total sale price was $281,500, 
000. On June 20 of this year, there 
was due the Shipping Board on notes, 
mortgages, letters of credit, and ac 
counts receivable approximately $35, 
800,000. It is on a portion of this 
obligation that the Shipping Board has 
extended credit to certain lines hardest 
hit by the shipping depression. 

U. S. Not Alone 

Special government aid for national 
merchant marines is not confined to 
this country. France has recently voted 
to guarantee a $6 million bond issue 


—Jull’31). At the same time it is re 
ported the government takes a mort 
gage on the ships and buildings of the 
company and is given a voice in the 
board of directors 

| In reviewing the American merchant 
marine, the Shipping Board recently 
pointed with pride to its growth 
American flag lines now have regular 
sailings from 16 Atlantic, 18 Gulf 
and 29 Pacific ports. From New York 
alone, 42 American flag lines operate 
a total of 75 services. Philadelphia has 
26 American flag lines, Baltimore 25, 
Los Angeles and San Francisco 22 each, 
Seattle 18, Boston 17, and New 
Orleans 16. 





Test Shipments of Wheat 
Abroad from Hudson’s Bay 


OTTAWA (Special Corres ponde nce)- 

The feasibility of shipping wheat from 
Port Churchill by the Hudson’s Bay 
jee, shortening the route to Europe, 
will be tested this year with experi 
| mental trips under the direction of the 
| government If successful, the port will 


| be officially opened in 19342 
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Farm Board’s Wheat Policy Is. 


Likely to Help Price, at That 


But the only immediate effect of its compromise 


has been to set the stage for a political battle 


THE Farm Board’s June 30 announce- 


ment of the policy it proposes 


to pursue 


n handling the 200-million _ bushel 
wheat Carryover during this crop year 
(July 1, 1931—June 30, 1932) has led 
only to resumption of hostilities be 


tween the board and the grain trade 


Disappointed wh« senators also 


unlimbered their Big Berthas and are 


preparing to lay a heavy barrage on the 
board all summer. After several months 
of truce and comparativ yuiet on the 
Farm Board front th nciliatory 
ctics of Chairman Stor the prospects 
re for a major batt voard policy 
next session 
Was a Compromise 

The board's anno nt was a 

compromise between its own preference 


for no promises about the disposal of 
the surplus, the insistence of grain 
trade interests that it lay down at leas 


a definite progr 


Western senators that it lock throw 
away, burn, or otherwise remove fron 
the market its shels of 
ast years wheat 

Pressure transmitted throug! tt 
White House led the board t larify 
to this extent ts rev 5 gener 

omise not t is his surplus in 
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Blind flying — 


Yet flyin g 
With safety 





Through fog where the pilot can 
scarcely see the wing tips, planes 
are guided. Blind flying this is 
called, accomplished by means 
of instruments of precision on 
the panel board. Without such 
instruments the plane would 
crash. 


Fog, dense and sticky, often 
clings around the operation of a 
steam plant and obscures maxi- 
mum economy. Through it, 
management is often at a loss to 
pilot successfully. Accurate guid- 
ance becomes a vital necessity if 
management is to pilot straight 
and true. 


For twenty-four years, The Fuel 
Engineering Company has de 
veloped the science of blind fly- 
ing through the fog of disturb- 
ing cost factors, emerging with 
certainty and safety into the area 
of clear visibility. 


From our studies of your condi- 
tions and existing coal market 
values, a definite cost of opera- 
tion is established—then your 
factors are balanced to achieve 
this cost 


Often the necessary adjustments 
are small, and without rare ex 
perience and knowledge are apt 
to be overlooked—but it is with 
in this fine area that surprising 
economies may be effected 
Guesswork does not enter into 
our calculations. 


Blind flying holds no terrors for 
the airplane pilot who reads his 
instruments Modern steam 
plant management looks to us 
for skillful piloting. May we 
explain our methods in greater 
detail ? 


1907 





ENGINEERING COMPANY 
OF NEW YORK 


FUEL 


116 East 18th Street, N. Y. ¢ 
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crops are not in the market yet. Russian 
wheat, mainly spring planted, comes to 


market from August to April. The 
Canadian crop, also spring wheat, is 
short. Foreign supplies are low. The 
board sees a chance to sell a good part 


| of its surplus abroad in July and August. 


That is why it made reservations re- 


| garding foreign sales. Also Northwest- 


ern millers are short of hard spring 
wheat for milling at this season. There 
is practically none on farms. The Farm 
Board has most of last year’s crop. If 
it does not sell, the Northwest may 
have to buy hard winter wheat from the 
Southwestern farmers and spoil the 


home market for the local spring wheat. 


Kansas Levies a Tax 

On top of all this, Kansas, clamoring 
most loudly for the Farm Board to store 
the surplus, complicates its problem by 
taxing the board’s wheat in storage in 
that state—22 million bushels on which 
taxes amount to half a million dollars. 
The Kansas Tax Commission says the 
Farm Board Stabilization Corp. is a 
private “profit-making” concern. 

As matters stand, the prospects for 
improvement in wheat prices are not 
poor, and the board’s move may help 
them, in spite of itself. The winter 


'wheat crop will be of bumper propor- 


tions, probably around 700 million 
bushels, 100 million above last year. 


|The spring wheat crop, damaged by 


idrought, will be about 50 million 
bushels short of last year, and the 
Canadian crop at least 100 million 


short. Early estimates of the world crop 
indicate a reduction of about 400 mil- 
lion bushels, and a disappearance this 
season of at least 200 million bushels 
more than last. 
May Come Out Even 

With a world carryover ot around 
600 million bushels on July 1, European 
supplies low, European crop prospects 
poor, and Australian and Argentine 
acreage much reduced, there is a fair 
chance that the world may come out 
more nearly even on its wheat by next 
July if it takes the Farm Board's counsel 
to cut production in earnest. The market 
might begin to reflect this picture by 
fall if business recovery begins and the 
hard feelings between the Farm Board 
and the grain trade are forgotten by 
then. After all, the 200 million bushels 
the Farm Board holds—nearly all the 
commercial visible supply—is just about 
3 weeks’ average world consumption, 
under normal conditions a mere trifle 

The demand for an adequate surplus 
disposal program for wheat is expected 
to be followed around Aug. 1—the be 
ginning of the cotton crop year—by a 
similar announcement for cotton. Pres 
sure is less because of prospects of im 
proved foreign demand for American 
cotton following the moratorium; and 
the board is less likely to resist any ac 
tion to strengthen the cotton market 
because there is fairly clear evidence of 
at least a 10% acreage reduction this 
year, and also because Southern votes 
will be important to Republicans 


Canada Plans Dominion Aid 


To Assure Unemployment Relief 


DECLARING Canadian unemployment 
conditions and the deplorable situation 
facing Western farmers to be a “national 
calamity,” Premier Bennett is expected 
to ask Parliament for a blank check 
with which to deal with the emergency, 
aggravated by approaching winter 

Already a new plan has been worked 
out with British Columbia, will be ex- 
tended to other provinces. Under it, 
municipalities are relieved of all cost 
of relief to non-residents while the 
Dominion contributes 50% and the 
province 30% toward the support of 
resident unemployed 

Although about 50% of the $4 
millions appropriated last fall for 
direct relief is still available for emer 
the new plan will require 
from $25 te $50 millions 


gency use 


anywhere 


more. Even the new British Columbia 
plan is not considered adequate by 
some municipalities. At a conference 
of mayors and reeves (sheriffs) of the 
province, a resolution was adopted de 
claring that local communities are 
wholly unable to deal with the emer 
gency; that, even if they desired 
municipalities are financially unable to 
accept the proportional scheme 
Another suggestion is for the Domin 
ion government to declare a national 
emergency and, under a semi-military 
system, to mobilize all 
single men and put them at work in the 
promised 


unemployed 
construction of the trans 
continental 
favor of this plan are that it would pre 


highway Arguments in 


vent evasion of work, would eliminat 
much direct charity relief, would secure 
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to the country a tangible return for the | 


money disbursed 


Recent developments were et 


tated by the return of Senator Gideon 
D. Robertson, Minister of Labor, from 
1 trip through the Prairie provinces 
where he found conditions very bad. He 
reported that 150,000 farmers in cen- 
tral and southern Saskatchewan are in 
langer of starvation, are without bread 
Cities in Bad Way 

Toronto reports 9,000 families being 
supported by direct relief. In Montreal 
E. G. Vaz, Federation of Jewish Phil 
anthropists, says unemployment is 60% 


higher than at any 


history of the federation Oshawa, | 
Canadian home of General Motors 
Corp., has 1.600 of its 20.000 popu 
lation out of work. In Ottawa. unem 
ployment parad s have been frequent 
ind some 2.000 af [ ¥ register | at 
the government's ployment bur 
[he city social servi lepartment spent 
$109.000 during tl first 5 ionths of 
this year compared with $32,000 during 
the same perio vea iu 

At a conferen in Manitoba city 
representatives announc 1 that in tl 

suburbs of Winnipeg, witl 19 Of 
population, 259% will be without means 


f support this winter. Conditions tn 


British Columbia have been so bad that 
Premier Tolmie has started highw 
nstruction program without waiting 
learn wh b. 
by I Do 
] s of i.) 
re sol i 


Canadian Wheat Guarantee 
Set at 50¢ a Bushel 
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travelers*...MASTIPAVE, the 


‘4 Mell! i Magic Floor, carries on! 

3 Millions of commuters and tourists. Hurrying, scuffing 
tramping. 125,000,000 of them in four years’ time have 
worn out MASTIPAVE. To say nothing of the thump 
grinding baggage trucks! That's performance! No other 
floor covering could give it at the same low cost. 
MASTIPAVE is resilient and non-slip even when wet 
Water-proof, rot-proof.Costs only about 14 cents per square 
foot, /aid! Decorative effects and colors slightly higher. 
Write for the free Booklet 
THE PARAFFINE COMPANIES, INC 

e 475 Brannan Street, San Francisco, Calif Branches in Principal! Cities 


*Ranways to ferries of Key System, Lid., and Southern Pacif 
Oakland, Cali{. Laid in 1927. 31 


THE LOW-COST, LONG-LIFE FLOOR COVERING 


STIPAVE 


“Men are disturbed not by the 
things which happen, but by the 
opinions about the things’. 

. . . Epictetus. 

























In the realm of business opinion The 
Business Week occupies a unique place. It 
is the collaborator of the opinion-makers. 
Every week it supplies 75,000 of the most 
important business men of America with 
the raw materials that will take shape as 
opinions tomorrow. These raw materials 


are in the form of news. 


The Business Week has no counterpart. It 
is a new and concrete force for advertisers 
who realize that the one sure mark of lead- 


ership is to associate with the leaders. 


THE BUSINESS WEEK 


close sf fo the news 4 


First because fastest 











Debt Charges, Centralization 
Weigh Down European Budgets 


Survey shows American taxpayer must spend more 


for social services, nearly as 


INTERNATIONAL debt moratoria, warn- 
ings of national bankruptcy, pleas for 
world cooperation have focussed Mr 
John, Jean, Hans, or Giovanni Citi- 
zen’s attention on the high cost of gov- 
ernment as never before. His interest 
has been brought to a head by this 
week's decision at Paris. Business, 
which must pay the piper for the tune 
the diplomats have called, is asking 
pertinent questions: How far do the 
actual cost figures explain Europe's 
troubles and our fat deficit? How does 
Europe’s overhead check against that 
of the United States? What, compara 
tively, do Europeans and Americans 
get from their governments for their 
money ? 
Survey Supplies Answers 

A comprehensive survey by The 
Business Week's European Bureau per- 
mits the first complete answers to these 
questions—and to many more. This 
survey is supported by summary tables 
of specific figures compiled for indi 
vidual countries, so adjusted as to be 
comparable, and 
tures financed from such government 
enterprises as railways, postal services 


excluding expendi 


and monopolies, or in any other way 


much for armament 


than from current revenues. Dealing, 
first, with general costs and deficits, it 
reveals that: 

(1) Fifteen European countries, con 
taining 330 million or 91% of Europe's 
370 million people, excluding Russia, 
have this fiscal year budgeted for $12.5 
billions of expenditure and revenues 
$38 per head. The United States, with 
its 123 millions, has budgeted $4 bil- 
lions—$32 per head, 16% less than 
Europe. 

$57 Per Capita 

(2) By far the greatest part of 
European expenditure is concentrated in 
6 highly industrialized countries along 
the Atlantic seaboard 
have budgeted for 1931 at $57 per 
United 
Countries and their per capita 


These countries 


capita, 80% more than the 
States 
revenues included in this group are 


England, $99.50; France, $49.50; 
Germany, $39; Belgium, $41; Holland, 
$33.40, and Switzerland $19. Other 


high per capita costs in Europe included 
£" | i 
Austria’s $34.80, Italy’s $23.90, Greece's 


$21.30 and Czechoslovakia’s $20 


These figures compare with $32 for 
the United States 
(3) Obviously, from the standpoint 


of federal drain on national income, the 
American taxpayer fares better than 
his European colleague living under 
comparable conditions 

Common belief attributes the differ- 
ence to the fact that America is a 
homogeneous, one-language country of 
123 millions while Europe's 370 mil 
lions are divided among 24 countries 
separated by 24 tariff barriers, and 
speaking 23 languages. Too, the 
American lives in a geographically 
isolated continent which he dominates: 
Europe in a costly armed camp. The 
American lives in a country where un 
employment insurance, Europe's Frank 
enstein monster, has not yet been in 
Yet common belief is shown 
wrong by the figures 


troduced 


For 1931 Europe is budgeting $5.95 
a head for national defense, the United 
States $5.60 

For 1931 Europe is budgeting $7.38 
a head for social services and pensions 
the U. S. $7.54 

2 Reasons for Difference 

The fact that federal government 
costs are lower in the United States 
appears to be attributable instead to 

(1) Lower debt charges. As a fe 
sult of the war, the United States be 
came the 
Europe the world’s largest debtor, both 


world’s princ ipal creditor 


to itself and to America. As late as 
1930, differences in costs of public 
debt servicing and amortization as b 
tween Europe and the United States 


were still scarcely appreciable, $11.40 


0 a head But in 1931 


> 


versus $10 


Europe has been able to reduce thes 




















Europe’s Expenditures and Revenues 
Budgeted 
Popu- To nearest $ millions Revenue Deficits 
Areas lation, |— ---— Per Capita —-— - 
millions) Expenditures Revenues Actual Budgeted 
$ $ Per 
1930-31 | 1931-32 | 1930-31 | 1931-32 | 1930-31 | 1931-32 millions millions capita 
1930-31 | 1931-32 | 1930-31 
6 Industrialized Western 
Countries | 169.4 9,867 9,707 9,784 9,591 $57.75 $56.62 57l(a) 98.7 $3.38 
2 Mediterranean Coun- 
tries (°*) 64.1 1,367 1,402 1,384 1,387 21.59 21.64 11(6 15.4 0.17(6 
7 Eastern European 
Countries | 97.9 1,557 1,571 1,575 1,577 16.07 16.09 30( < 4.9S 0.31 
Total 15 Countries 331.4 12,791 12,680 12,743 12,555 $38.45 $37.90 612 109.2 $1.85 
United States 122.8 3,752 3,933 4,130 3,956 $33.63 $32.03 903 23.0(S 7.34 
(/) England, France, Germany, Switzerland, Belgium, Holland. (2) Italy, Spain (3) Poland, Czechoslovakia, Austria, Hungary, Yugo- 
slavia, Roumania, Greece (4) The 15 countries represent 91% of the population of Europe, excluding Soviet Russia 
(a) Switzerland alone showed a surplus ($1.3 millions in 1930-31). The largest deficits were Germany, $312 millions; England, $113 
millions; France, $88 millions. (6) Spain reported a preliminary surplus of $4.4 millions for 1930-31; has budgeted for a surplus of $6.6 
millions in 1932. The Italian deficit for 1930-31 (year closing June 30) is estimated at $15 millions but may reach $50 millions. Italy has 
budgeted for a deficit of $22 millions in 1932. (c) Hungarian 1930-31 deficit was $20 millions or $2.30 per capita. The Roumanian $51.4 
millions or $2.85 per capita. Yugoslavia and Greece reported smal! surpluses; other Eastern European countries, small deficits. (S) Surplus 
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The only street in the world 
that is paved with linoleum 


It’s in the “City of Light” 
a city with streets you can walk 
stores and 


on and full-size 


offices you can enter—all within 
the walls of Grand Central 
Palace, New York City. 
Westinghouse maintains this 
permanent exhibit to show the 
most modern methods of lighting 
and equipping business, institu- 


tional and residential interiors. 





Interiors, as well as “streets,” are 


floored with Sealex materials. 


type of floor that increases employee 


Certain floor areas called for 
efliciency. Some required de luxe, de- 


the kind that 


heavy duty materials. Others :, 
siened-to-order floors 
demanded the quiet, comfortable ee 


Impress ¢ ustomers. 


“a No matter how exacting your floor 










requirements may be, Sealex materials 
will satisfy you as completely as they 


did W estinghouse. 


CONGOLEUM-NAIRN IN¢ 


General Office KeARNY, N j 





Westinghouse representatives will be glad to 


show any interested executive through the 

City { Light.” We euggest that you 
arrange: to see this very practical exhibit, the 
next time you are mn the wireanity 

Alan, write our Business Floors Department 
for full t Sealex Fl« ’ ! 
t { L if sealex A 
ing mat * backed by a Guaranty B i 








CAST PHOSPHOR 
BRONZE GRAPHITE 
IMPREGNATED 


Neerly half of the entire 
bearing surface inthis new 
Cast Phosphor Bronze 
Bushing is graphite im- 
pregnated. 


As illustrated, this result 

is accomplished by CUT- 

TING dovetailed grooves 

of epproximately 1/32" 

in width Into the bearing 

surface longitudinally on 
an angle of seven 


degrees. 
BRANC | 
i 
Chicago \ . 
Philadelphia \ / 


GAIN, the bronze bearing spe- 


cialist achieves something 


new. This time, an advanced design 
of Self-Lubricating Bronze Bushing, 
which is destined to be the outstand- 
ing bearing discovery of 1931. 


The new bushing provides for ade- 
quate and lasting lubrication, uni- 
form distribution and maintenance 
of the lubricant, adaptability to any 


service, long life, and low cost. 


By actual test these characteristics 
are present to a greater degree in 
the new Johnson Bronze Self-Lubri- 
cating Bushing than in any similar 


product of its kind available. 


Request samples now, and see for 
yourself how this new Johnson Bronze 
discovery solves the problem of ob- 
taining efficient bearing perform- 
ance in installations where external 
lubrication is either difficult, or here- 


tofore impractical. 


JOHNSON BRONZE COMPANY 
NEW CASTLE, PA 


ROLLEDSTEEL METAL 
GRAPHITE 
IMPREGNATED 


in applying this new dis- 
covery in the making of 
Rolled Sheet Meta! Bush- 
ings, grooves are CUT into 
strip metal, and by forming 
the metal into cylindrica! 
shape, these grooves euto- 
matically form e dovetail. 
This dovetail holds the 
lubricating compound in 
plece permanently. CUT- 
TING in the grooves in- 
sures an untractured metal 
structure and maintains its 
uniform hardness and 
strength. 


BRANCHES 
Detroit - Dalles 
Kansas City 
San Francisco 


JOHNSON BRONZE 


BUSHINGS 


BEARINGS 


BAR BRONZE 





SEND THIS COUPON 


Samples of the new Cast Phosphor Bronze Bushing and 


the new Rolled Sheet Meta! Bushing are available on request, without obligation 


Fire Name 


St. Address City 


Product Manufactured 
CHECK WHICH TYPE DESIRED 


Cast Phosphor 


Rolled Sheet Meta 


|come), both over $3; then those of 
| England, France, and Hungary, over 
|$2. For-no other country did the deficit 
lexceed 36¢ per capita (though Italy's 
final deficit may be higher), but only 
{ (Switzerland, Spain, Yugoslavia, and 
Greece) reported surpluses 
Slashes Expenses 

Fiscal disequilibrium has so far had 
| serious repe rcussion upon economic con 


ditions and business, required inter 


national financial support in Germany 
| only By a series of measures. Ger 
many has now cut expenditure to 
bone, raised taxation to the limit of 
diminishing returns., The Roumanian 
deficit is still given as only $6 millions 
but a concealed deficit exceeding $30 
millions is suspected, while revenues it 
the first 4 months of the new fiscal ye 
have fallen 40% 
French financing is chiefly invols 
this situation 

Germany may not pik p anotl 
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Business Abroad—Swift Survey 
Of the Week’s Developments 


World business is less buoyant.... 
Delay at Paris was almost fatal to 
Germany, caused a renewal of the 
gold and foreign credit drain.... 
Spain is faced with banking difficulties 
of the first order. . 
to various foreign uncertainties, has 


. Britain, sensitive 


given way to a degree of temporary 
nervousness though the general tone 
still is good....hrance is tempering 
domestic dissatisfaction over the debt 
accord with an improved local labor 
outlook. The immediate future is not 
bright. . . .Central 


will pick up if the German situation 


Europe probably 


clears. ... Italian industry is entering 
the summer slack period, but is opti 
.. The 
look has changed but little 


mistic. . Latin American out 
There 1s 


no assurance yet that financial aid is 





forthcoming. The Japanese situa- 
tion is unchanged 
Europe Suffers Relapse 
Following Debt Accord 
EUROPEAN News B ‘ (Radio) 
The rervous_ ter f ynged 
vaiting for s&s sett t 7 
Franco-A f 
ced a psyci L [ 
Hooves ri t ‘ Kets 
i commo while 
ophilt ( finit 
ens of re 1s 
Banking ditt t 
te in Spain (B & ¢ 
+} R ithsct } L R 
e Cat a), 5 (ft . 
) f ( 
nart 1 +} yor ot ‘ tank 
particularly [ I 
Unemployment Grows 
Unemployment I 
by 37.5 las ~< t in 
( , > 
The sout 
Bank {tf [1 . 
onth +t e- c 
Ar 
WI I 


JULY 15, 19381 


} 


continue to be good. France already 


has decreed that bread contain 80% 


instead of 70% domestic wheat, in 
order at once to tackle the surplus 
Latest est tes of Russian spring wheat 
sowings amount to 624 million acres 
or 90% of the area planned, while the 
total of ll rops sown amounts to 250 
million acrTes or 5% of the Plan 


Sign Rayon Agreement 
The German-Dutch-Swiss-Italian ray 


, , 


it covering the 


on agreeme German 
market has been Signed for a peric ] 


I { y Che 


combine will sell 


in Germany only through a joint sales 
ganization known as Kunstseide Ver 
kaufbure trolling 750 of Ger 
ni ( ind “o ol total (Cserman 
iyon ns Iption Ur the remaining 
% of rts ~ are French at 
B t I pr gener iy Ss 
or I I step towa 
rurot ( rt 
Tt rtel meeting ad\ 1ed 
] VNnet! rd is LIKCLY 
Ir ynsum ption fell to 
n but production increas 
t i Th jority oO! lel 


gates voted for 14 million tons 
on during the coming year 


Spain’s Banking Troubles 


Spain's banking difhculties 
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1. With the 
Austrian Credit-Anstalt troubles fresh 


$25 million loan abroa 
in mind, the public promptly decided 
the Hungarian General Credit Bank was 
in difficulty 

Inquiries, however, show that this ts 
not a second Credit-Anstalt affair a! 
though it has some similarities 
Whispers persist that the French finan 
cial campaign is one cause of the Hu: 
garian Credit Bank's embarrassment. It 
is being said that France is willing to 
play the part of Hungary S Saviour 
return for political concessions 

There appears to be at least an in 


direct connection between the new bon 


issue, which the government declares 


fill national coffers until farmers s« 
their Crops and pay taxes and the Cr 


Bank's temporary embarrassment. Whi 


t 
the bank faces no acute crisis now, suct 
development iS ssible unless tl 
Hoover proposal brings very decid 
nomic improvements to Centra 
Europe 
Finance Tax Fails 
Immediate difhculti f the bank ar: 
e to the failure of tl Hungarias 
state hinas tax I} leficit 1S 
$30 millions and $1 millions af 
owed to industries controlled by tl 
Credit Bank. The situation was 
rse when worried foreign cred 
r inat r ts if the ( 
Anstalt affair tl gh tl banks 
nrelat 


Industry Aids Reich 
In Stemming Gold Drain 


Delayed 
fresh gold drain 


Paris settlement causes 


Government calls 
on industry for emergency relief 
Situation eased bur still serious. 

banks hard 


Private commercial 


pressed. Current indicators down 
cost of living rises.... Rayon agree 


ment reached 








credit and other companies have been 
drafted to offer aid 

After a short respite following the 
announcement of the moratorium plan, 
the gold drain on the Reichsbank has 
resumed, the losses since the beginning 
of the credit panic now being close to 
$350 millions. By 75% utilization of 
the $100-million rediscount credit, the 
Reichsbank able to the 
legal 40% cover on currency through 
the end of June, but subsequently not 
only the entire credit has been ex 
hausted but a further $50 millions of 
American credit loaned to the Gold 
Discount Bank has been used for the 
purpose. Gold is leaking again, 
reached $25 millions on Monday, $134 


was maintain 


Same 


millions Tuesday, and $10 millions 
Wednesday. The general council of 
the Reichsbank finally has been forced 


to reimpose credit restrictions which at 
first it~was thought possible to abandon 
Although the bank promises to meet 


the peculiar exigencies with special 
regulations, business rightly appre 


hends any further artificial contraction 


of the already reduced credit volume of 


the commercial banks because of the 
drastic effect on legitimate business 
Living Costs Rise 

Current June indicators, including 
savings deposits, bond sales, and fail 
ires, reflect the deepening depression 
while the 4% rise in the cost of living 
index, the first increase in many months 
yf continuous fall, partly is the result 
of the burden imposed by tl met 
gency decree, imcluding the doubled 
sugar tax. Department store sales hav 


n remarkably maintained, due 


to the stimulating influence of s 
tacular price cuts. 
Voluntary prolongation of the Rul 





oal cartel for 10 years ensures 
ind legree of stability u 5 
try, although it by no means relieves 
the present difficulties of sposing of 
U n 10! ons OF pithead Stocks 


Reaction to Moratorium 
In France Unfavorable 


Business _ slightly improved 


lextile strike settled 


Reaction 


partially 


to moratorium settlement 


unfavorable. ...Government to con 
trol French Line. 
PARIS (Raa ) In tl last trying 
ek of tl Frat \ 
rium negotiations, the | bus ; 
tlook improved slightly des} 
erally untavorab Frencl 
the whoice pian for a morator 
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Usep Cars—These one-man cars will no longer clang through the streets 
' gi 
o} Boston: reconditioned, they are on their way to Parana jua Braz . 
' Li 
One of the most encouraging factors mands a further moratorium Early : 
in the improvement is the partial set- Franco-German political mnegotiatior 
tlement of the strike among the textile are scheduled to settle these problems < 
workers. When Premier Laval pro- but Paris is frankly skeptical of tl ad 
posed to employers and strikers that results . 
in immediate wage cut of 1% be a French Line Safe 
nted and that an additional 2% be French Line aid has become concr 
ome effective Sept. 1, workers and but in radically different f 
independent employers preed. and was at first contemplated. The Cl 
nea ly 55% or Uw mills rf opence ! I De; t nas ted 
Regul yperators owever, have fr from the financial 
fused to const thes luced wag it | irifted, but the | 
ts and the 1 ning strikers, des t I t The | 
I loss of $15 ions in wages rectly nder s 
termin to | for the small Tl yratorium of 
$ t g f nt is to sta 
Fear Loss of Rights ni ! so 1s U 
If the business world is encouraged annual subsidy to co fr the g 
by this improvement in the strike sit f nt. But [ g 
lation ind by tl . ] min fr res ng 35¢ oft 
nemployment d g t it 1s t 1 to the state, or 
f of t Hox to plan, state off ; ho hold tl 
witl s t ph it a. 2 S 5 ot wu 
XT { t b | rit I in As » > i¢ 1S¢ i i : 
wi 5 less rned o t f t 
tn sacrin i liately invol \ $6 S 
n witl p g lization tl { ny the O 
t Young Plan tely is 1. Tw \ 
tors | 0! | r q s that ‘ yf fro $ 2 tn ¢ 
I t ficit, al ly larg t » be issued in tl 
b t t $8 illions re 
Nditio . had b | lan 1s lepal 
s liabs | md 1s I I pel po y or the Fr 
this | sed nt , 
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officially been made definite, is opera 
tive since July 1. According to the new 


law. American films will enter France pe in S82 764 thin pa pers 


ntirely outside any quota ruling. The 
old import license requirements and 
yuota provisions are, as a matter of 
fact, only maintained against non 
eciprocating countries. This leaves Ger- 
nany the sole important producer in 
this categery and negotiations now un- 
der way indicate that there is every 


ikelihood that some agreement will be 





eached leading to the removal of the 
German restrictions. If this is accom 
plished, it will make France the most 
liberal country in tl European film 
narket 





British Business Better 
Despite Debt Plan Delay 


Tone good. Fullest psychological | 











| effect of moratorium settlement lost 
by delay.... Market active Textiles 


i ; 
better: wool steadier. ... Government 
: 








guarantees big new Soviet order. 











LONDON (Radio)—Despite the — 
tainty caused by t lelay in settling the 
noratorium issue, the business tone is 
good. Settlement is r 
t factor b I ychok 
| iS be ana Cc 
col SC to Ger 
Cot { S bett ‘ 
nm: wool teadier. Nonferrous 
etals have staged a strong recovery 
\ ics rene ul relay sed late 
veek 
STOCK Kets continue to renect 
viving public interest. Just now in 
is f sing on the ng-awaited 
or tf M N [ tte ) ae : 
f the Macias reg EMCO ONION SKIN - SUPERIOR MANIFOLD 
king and finas Du ily 13, it 1s 
some criticisms oO! 
Bank of England policy ESLEECK MANUFACTURING CO. 
Industry Moves South 
cit iin axiieel den mek 0 Ol TURNERS FALLS -- MASSACHUSETTS 
st I [ by tl cer 
orts , finite tr 
! stry fr to the soutl 
Encland } ' - 
y. « n 
S A new book presenting opportunities for the 
tl development of new markets in Canada, the 
4 British Empireand the many countries with 
| R, which Canada enjoys nation trade treaties 
‘ ny has just been published. It will be sent on 
y | xpo request without obligation. 
| gl in b 
Department of Development 
S ndustri f 
[he credits are The Shawinigan Water & Power Company 
Power Building - Craig Street West 
ly MONTREAL, CANADA 
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MILK For Moscow 
ber 1, where 250,000 tons annually 


quantity brought in before the war 


-Unloading milk from the trains at Factory 
are handled 


Cream cheese. 


Press Cliche 


Vum- 
This is 3 times the 
sour milk, and kephir 


are also made and distributed from this plant 


Expected Business Upturn 
In Italy Fails to Appear 


Summer inactivity counteracts 
moratorium stock rally. ... Industrial 
activity slightly changed. Textile 


mills still operating at 65% of ca- 


pacity. Rayon sales up. Shipyards 
.. Italy makes 


non-interest-bearing loan to Albania. 


get small new orders. 


, > } 
MILAN (Radio)—Hopes that tl 
Hoover plan ror l lebt moratoriu 

7 ' | ! 
W cI te a Dusiness upturn have fai 
1 
to counterbalance tl falling-off 
y 4 ’ 
Ousiness C to SUT [ na vit 
Least | hit ire industt Is y hi 
st 5 ork | if f 
! 
ipa if R VOI .) cept 
steadily 1 ving 5 Vis 
tyuall merating f 
ually Opc¢ tine I 
Iron and ste ont to sm 
tivity ind shipyard \ Ol na 
fair ( of | Mos 
or is f [ ( K £ nment 
S 5 
8) vi sh [ S if 
nt spec ilar 1 se of 20% ir 
. | ! 
stocK e@X g pr S banks 
be buying vily « 
r s s 
Signit f itt S 
40 


loat nnoun ent from Rome Tt 
govern t has completed plans 
lend t Albania $73,400,000 in 10 
consecutive annuities of $7,340,000 


following the moves 
spread their 
Balkans Sec 


Observers who are 
of Germany and Italy to 


1 in the 


economic innuence 
this move by Italy a gestul rm 
strengthen Italy’s hold on the Adriatic 


- 


iken France's position in Yugoslavia 


Trading Stimulated; Prices 
Up on Japanese Market 


Live trading, prices steady . . . Chi- 
nese market for cotton goods im- 


roves Balance of foreign trade 
} -~ 
still unfavorable 
I . h stock 
t , WW 5 f Ss ss 
+ 7 Almos 
ve | ry r 
R 
} r | tenden t 
( + ft fo 
+ ( } +} 
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unfavorable balance. Imports totalled 
$346 
item showing an increase. Exports ex 
ceeded $289 the 


list, rayon goods, artificial panama 


millions, wool being the only 


millions. In export 


and tea showed encouraging increases 


Latin America Displays 
Signs of Improvement 
Business unchanged. No 
action has followed rumors of finan 


cial aid. .. . Reports from Brazil favor 
able... . Argentine outlook improves 





definite 


No 


which 


moves have Deen made this wee: 
would indicat 


relief for Latin America is to be 


mediately forthcoming, though it 
othcially declared that tl 1 
tion of financial aid 
uring as soon as tl ( 
1s i € if 

In i inti 
word of developments ( 


country immediately in 


Improvement in 


Brazil 


Brazil continues to repx TOV 
ment. Coffee prices rose wi 
frosts came to tl rowing S 
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One of the major problems of business—even when 


and as a measure of prosperity returns—is the elimination of waste in distri- 


bution and merchandising.” — EUGENE M. STEVENS, Chairman, Federal Reserve Bank, Chicago 





S a business leader you are on both sides of the fence of 
commerce—both buyer and seller. What you do in one 
capacity must logically influence the other. Most major 


executives are in this same position today. 


During fast-moving, prosperous times administrative duties 
tend to draw the top men away from close supervision of saies 
and purchases. Sales campaigns often drive into far-flung 
markets at an expensive pace. Purchasing is left to subordi- 
nates. But—when times begin to tighten up, those same key 
men are quick to gather up the reins—take personal charge of 


both sales and buying. That’s what is occurring, today! 


Thus, you who are selling products or services to the business 
market, may now find that your salesmen can’t get orders 
from the men they formerly contacted. Chief executives who 
today are guiding the buying operations of business, aren't 


used to seeing salesmen. 


Most well-managed businesses are in an extremely liquid 
position, with ample cash reserves, inventories reduced and lots 
of equipment needed. Profitable business is still to be had. How? 
By placing sales messages before the executives—the men who 


can buy—through the advertising pages of The Business Week. 


The most important group of executives in America regularly 
reads The Business Week for information and counsel. There is 
no**waste’’ here—no secondary audience. As a natural step in 
your present concentrated sales effort, this publication deserves 
prime attention. Its group of readers is comprised of concen- 
trated business power. And the cost of its advertising pages is 
extremely low...less than one cent per sales message delivered. 
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Dealing with Men Who 


Know Your Requirements 


my: ) 
\ serve Our commercial 





customers efficiently Our 


officia! staff is organized so that the requirements of a 


particular business, and conditions in a particular territory 


are constantly being studied by a given eroup of our 


oftticers 


ihus. eact t our customers has always available one 


4 


or more officers who know his line, his problems, and how 


to utilize our experience, contacts, and facilities to the 
' ! L } 
dest possible sdvantage for his business 

We are always glad to discuss our service in detail with 


interested executives 


Guaranty Trust Company 
of New York 


140 Broadway 
FIFTH AVENUE at 44TH STREET |= MADISON AVENUE at 60TH STREET 


PARI 


Capital 


MORE 


LONDON BRUSSEL LIVERPOOL HAVRE ANTWERP 


Surptus AND UnNpivipeo Prorirts 


THAN $295,000,000 


©s T 0.0OF N Y. 1931 








Follow-Through Results 
Prove Cotton Week’s Value 


CONTINUATION of the effort to capital l 
ize the momentum gained through the 
promotion of National Cotton Week 
June 1 to 6, has produced excellent re 





; ™ 
| weeks following Cotton Week a 21% 


sults for many manufacturers, wholk : 
salers, retailers. Evidence is, that on . 
of the major objectives of the campaign _ 
has been achieved, that the public has * 
been made more “cotton conscious ‘ 
A check up of results made by c 
George A. Sloan, president of The Cot ‘ 
ton Textile Institute, which sponsored ‘ 
Cotton Week, has brought some inter . 
esting reports 
June Sales Up 
G. C. Murphy Co., chain of vari ; 


ety department stores, records for the 





increase in sales of cotton goods, com 

pared with 1930, while sales in all de ' 

partments increased only 17% 
J. N. Adams & Co., Buffalo, found ; 

sales ot cotton dresses increased 

57.03%, cotton draperies and rtains 

up 24% during the second June week : 

towels, sheets, et ip 44% ing tl 

third week 
Burdine’s, Miami, Fla., sold 25% 


more yardage of cotton goods, 10% | 


more in dollar volume by capitalizing 





Cotton Week ' 
McGreevey, Werring & Howell, In 
New York, resident buyers for 
partment stores report ottor 
nore popular than in many y : 
D H Holmes Co Ltd New Or 
leans La used tie-it win low 
nd advertise - s S 
oO iresses f nig s 
both 1 dollar [ 
Chain Increases 
I C. Penney Co. natior } 
1.4 stores. reports jur si “ 
tton goods 10% hig { 3 
f lar val 3107 of 
quantity 
Howland Dry (,00d C4 B 
rt Conn } 1 4 
sales of ott 4060 i S 
Son if sSses 
Sears. Roebuck & Ci s! VS 
rd-breaking performat for s 
»f its retail stores. In its Was r 
sto 5 s yf tor ee 5 
760 tf [ Ww k it T ng B ( 
gains of 55% t 57% ¥ own 
ottor goods de tments Indi napolis 
Vas s00% ihe id oO! last V 5s s S 
whil Pittsb rel show | i 
ise in cotton goods § les 
The May Co., Los Angeles, ¢ f 
ports June, 1931, sales volume of cott 
goods 13% above that of Jun sy 
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The Figures of the Week 
And What They Mean 


The expected slackening of business 
activity during the summer months 
has been accentuated this year by the 
world wide depression. ... While few 
of the well known indicators suggest 
a reversal of the downward trend of 
the past few months, there is growing 
confidence that the near future will 
witness a strong revival of general 
activity. ... Steel ingot production has 
been affected by the holiday and ex- 
pects to remain at a low level during 
July and part of August. .. . Building 
construction during June forged ahead 
of May due to extensive awards in the 
public works and utilities group. 

.Check payments made the usual 


REvivAL -of steel production is ex 
pected to come from a recovery of gen 





struction promises the 
source of demand, with a large number 
of projects pending. Tin plate ship 
ments were almost as heavy in 


most hope ful 


June as 

in May instead of the usual sharp d 

crease. This was attributed to the delay 

of can consumers in placing order 
Steel 


eral business activity rather than from The decline in steel ingot productior 
individual steel consumers. The auto- over the holiday week-end to 23% of 
mobile industry continues to contract its capacity according to Dow, Jones, has 


orders, though the recession is not ex 
pected to be as sharp as usual. Produc 


lowered our adjusted 


index to 4 


7¢ 


normal compared with 51% the pre 


tion of cars and trucks in the U. S. and ing week. The nerican Iron and Stee! 
Canada for June is estimated at 254,760 Institute reports an operating rate in 
units, a decline of 22% from May. The June of little more than 37% of 

report of General Motors on sales to pacity, the lowest since the summer of 


dealers and consumers for June was en- 1921 


couraging in showing sales to the latter tons represents a decline of 179% fron 
group exceeding those of a year ago May against a 7% drop a year ago | 
for the first time this year the same months on daily av r 

Railroads basis. The total tonnage for the lf 

The railroads are not expected to year of 15,258,519 tons is over 359% less 


The 


June 


tonnage 


of 2.07 


) 

















rebound for the mid-year, while com- bring much tonnage to the steel industry than for the same period of 1930 
mercial loans and currency circulation until the requested freight rate increase pig iron production also reflects the low 
increased sharply....The Business becomes effective and that appears to be level of consumption of recent week 
Week index of general business activ- too distant to aid immediately. The falling to 1,638,727 tons, an 18° 
ity rose to 75.5% of normal compared roads installed only 6,448 new freight cline from May and the smallest tot 
with the revised figure of 74.8% the cars during the first 5 months of 1931 for any month since February 
preceding week and 101.4% a year compared with 42,122 last year, and 71 The sorry picture which such reports 
ago. locomotives against 339. Building con- make ts relieved by minder by 
Five Year 
Latest Preceding Year Average 
Week Week Ago 1926-1930 
THE BUSINESS WEEK INDEX OF GENERAL ACTIVITY *75.5 74.8 101.4 
Production 
Steel Ingot Operation ( “, of capacity) 23 33 48 65 
Building Contracts (F.W. Dodge, 4-week daily average in thousands) $12,576 $23,273 $23,216 
Bituminous Coal (daily average, 1,000 tons *1,124 +1,106 1,333 1,453 
Electric Power (millions K.W.H.) 1,576 1,593 1,621 1,427 
Trade 
Total Carloadings (daily average, 1,000 cars 127 123 156 71 
Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars 86 85 102 110 
Check Payments (outside N. Y. City, millions $4,940 $3,916 $6,842 $6,049 
Money in Circulation (daily average, millions $4,848 $4,765 $4,555 $4,804 
Prices (Average for the Week) 
Wheat (No. 2, hard winter, Kansas City, bu. $.49 $.60 $.82 $1.22 
Cotton (middling, New York, Ib.) $.100 $.101 $.133 $.180 
Iron and Steel (STEEL composite, ton) $31.11 $31.11 $33.32 $35.84 
Copper (electrolytic, f.o.b. refinery, Ib.) $.081 $.085 $.113 $.139 
All Commodities ( Fisher's Index, 1926 = 100) 70.6 70.3 85.6 94.8 
Finance 
Total Federal Reserve Credit Outstanding (daily average, millions $963 $957 $1,076 $1,333 
Loans, Investments, Federal Reserve reporting member banks (millions) $22,486 $22,343 $23,080 21.576 
Commercial Loans, Federal Reserve reporting member banks ( millions $7,945 $7,837 $8,525 $8,756 
Security Loans, Federal Reserve reporting member banks (millions) $6,746 $6,703 $8,435 7,042 
Brokers’ Loans, N.Y.Federal Reserve reporting member banks (millions $1,455 $1,479 $3,203 $3,786 
Stock Prices (average 100 stocks, Herald-Tribune $123.20 $124.34 $158.62 $150.52 
Bond Prices (Dow, Jones, average 40 bonds) $95.79 $95.38 $95.28 $95.55 
Interest Rates—Call Loans (daily average, renewal 1.5% 1.5% 2.4 5.8 
Interest Rates— Prime Commercial Paper (4-6 months 2° 2% 3:-3 4.5 
Business Failures (Dun, number 413 422 435 429 
*Preliminary tRevised 
43 


JULY 15 


1931 








lron Age that in the past such low pro 
duction records have almost invariably 
been followed by sharp gains in a short 
time. The industry is reconciled to a 
continuation of the low levels of Jun 
during July and possibly August, but 
is fairly confident that an upturn will 
be apparent before the end of the 
summer 
Building 

The volume of building contracts 
awarded during the last days of June 
was greater than expected, so that our 
idjusted index for the week of June 26 
1% otf normal for 


A sharp 


was maintained at 


the fourth consecutive week 


dential contracts were only 159% behind 


1930, though this group shows the 
sharpest decline when compared with 
the 6-month period of the years 1927 
through 1929, when the decline ranged 
from 55% to 68% Total building 
contracts were 31.5% behind the first 
half of 1930 and from 40% to 47% 
behind the same period of the years 
1927-1929. The only increase shown 
over the past 4 years was In the group 
public works and _ utilities The first 
half ef 1931 for this group was more 
than 2% greater than the same period 
of 1928 and 10% greater than 1927 


Bituminous coal production has in 


BUSINESS ACTIVITY 


increase in the volume of public works creased during the last week of June 
ind utilities contracts at tl close of Our adjusted index stands at 59% of 
June brought the June total to $331 normal compared with 57% the pre 
879,700, an increase of 8.4% compared ceding week 
with May On a daily average basis Electric Power 
the increase is reduced to 4.3% above Electric power production declined 
May Compared with June 1930, during the holiday week, but the decline 
which was exceptionally higt a de was less than usual due to the holiday's 
cline of nearly 47% on a daily basis is affecting only the Saturday output in 
reported Residential contracts for t stead of both Friday and Saturday as 
ionth totaled $72,744,70 a declit in 1930 Our adjusted index moved 
of 21% fro May and 28% fror upward to 89% of normal compared 
ir ago, while non-residential cx racts with 87% the preceding week The 
taled $104 3 Of lecline of only Geological Survey reports a 3.5% re 
% fro May and i9~ fro Jur duction in the daily output of electric 
s0 on a ilv av ge basis Almos power in May compared with April 
lf of the total t ] s though the decline from January of 
ounted for by k % is line with seasonal expectations 
tilities whict f $154 A 5¢ lecline from a year ago was 
OO gain of 36° rM 1 pe for both May ar April 
lecline of 54% from Jun Grain and shi nts were chiefl 
Sharp Decline sponsible for the increase in total car 
4 comparison of building t vadings for tl veek of Jur ] A 
vards for ti : emia <s-tl : 
the s st ght was offset by the se in mis 
} a } liusted 
1 x Das these tw pr sr ins 
' § re 7 7 rf | 
R f vadings 
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The Index 


The weekly index of genera! busi- 
ness activity, first of its kind, is 
compiled by The Business Week 


from 8 series of weekly figures 


steel mill operations, building 
contracts, bituminous co pr 
duction electric power output 
non-bulk carloadings, check pa 


ments outside New York com- 


mercial loans of reporting Fed 
eral Reserve memb bank and 
currency in circulat It shows 
the current level of tl verage 


daily physical volume of bus 


ness as compared with the 

the season and the year. N 
ial, represented by 100, is what 
the current v mm f[ zg ral 
business activity sl! be t 
sual seasonal changes a f 
to-year growth had occurred. F 
further explanation see 7 Bu 
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have fallen over 18% from the sam 
period of 1930 and 26% from 1 
The volume of check payments cov 
ing tl first week of July rose 26% 
the 140 cities outside of New Yorl 
Our adjusted index moved upward 
81% of normal compared with 78% th 
preceding week. The June check pa 
nents increased but slightly over M 
is 1s sto iryv witl th | st 
r ces t ss fr n LO, ) ne 
10 large financial centers of t 
TI k ending Jul 
s 7 s} irt f r S if tr | 
rrency in circulation. Our ad 
index remains ichang . 
| of 118% of normal 
Commodities 
C odity prices | sl} 
kness d ng t st K 
, lus of tl bt sett! - ' 
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Trends of the Markets 


In Money, Stocks, Bonds 


The American money glut increases, 
though offset for the moment by cir- 
culation and bank debt repayment 

Bonds go irregularly higher, 
bondmen are hopeful Stocks react 
on good news and Wall Street doubts. 


Increasing Money Supply 
Clamors for Employment 


United 


this week, 


THI supply of money in tl 


States continued to increase 


I the bankers’ problem of 


eightening 


tilizing it to advantage 


(1) Monetary gold stock rose another 
$8 millions, of which $5.5 millions wer 
imports. Total stock now stands $169 
nillions above June yet bank credit 
nas not risen 

(2) Money in circulation declined 
$4 millions, increasing bankers’ bal 
nces But total cir latior still is $1 4 
millions above Jus ostly by virtu 
of last week's tremendous rise Part 
of this is likely to r to the banks 
s the influence of July 4 holiday with 
irawals wears off, further increasing 
their balances 

Credit t P $10 Millions 

(3) Federal Reserve credit outstand 
g increased further by $1( illions 
Total now stan $ I 

3. Mo tly t Res 
mt ] ses l 
$68 


(4) The declining stock market freed 
$24 millions as brokers’ loans dropped 
market banks 


put more money on call, the window 


with the Out-of-town 


dressing period being over 


TI ncreasing pressure of the hoard 
of money is partly oftset by the larg 
currency increase, the currency rise and 
the gold rise in recent weeks being just 
about equal. The return flow will, in 


ull probability, soon destroy this bal 
ance. Commercial b nks paid off wucl 
more of their debt to the Reserve last 
week with some of it, but their borrow 
ings sid ot New Yo K Os¢ l 
this week. A heavy demand by bank 
for bankers’ acceptances is a further sign 
of the pressure 

Important monetary transactions 
in progress among central banks ar 


banks Tt 


may extend th 


including commercial 
Reserve banks 


redit mext week, may get 


other [ ts I} Reserve is alse 
ported sending funds abroad for 
posit Dut these ves only slightly 
"4 i | ‘ ; 
1ecreas { giut money |! nis 
ountry 


Wall Street Resurrects 
A Maxim and Some Doubts 


AMONG Wall Street’s numerous tr 
ion | } 


tions uli tO D take! wit! 








good news, higi ] 
STOCK prices substantiated | 
to precision this ¥ ek ire 
eavily once Hoover and Fran 
ttled thet moratorium lft 
Seemingly paradoxical, the o 
is rich enough in reason to bear 
ing. For Wall Street, unlike Lot 
looks ahead, not back Or fav 
likelihood becomes a fact, the t 
take profits, bas tr r Of ration 
the future scene's } O 
son why f I s! 
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DON’T SUY_ 


an ADDRESSING 
MACHINE «+ + 


unless it is the kind that ALSO 
PRINTS the forms it addresses! 


Don’t be satisfied with less 
than this DOUBLE-DUTY. 


ONLY “ELLIOTT” can pro- 
vide a popular-priced machine 
of the kind. 
For complete information, pin | 
this ad. to your letterhead and 
mail to the 


ELLIOTT 


ADDRESSING | 
MACHINE CO. 


| (World’s largest makers of Address- 
| Cards& Automatic Address-Printers) 


| CAMBRIDGE, MASS. 

















Ir took courage for 
John Hancock to affix his bold 


signature to the Declaration of 


Great risks at- 


Independence. 
tended his act. 

How like, yet how different, is your 
Declaration of Independence — your 
signature on an application for a life 


insurance policy. 
| It also takes courage to face life 
iarely and prepare for the fut: re; 
cl eliminate 8 TISK It 
} antees indepen 
your family 


lence ifety to 


ke eg 
ViMoATV MIMI 
<tr 
Lire INSURANCE COMPANY 
| oF BuSsTON, MassacrusarTsS 
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caution. Time alone will tell if the 
omnipresent speculative army correctly 
judges the events on which the market 
will turn in the near future. 

But its current working facts and 
maxims consider just the near future. 
All are aware that the tremendous 
floods of pent-up credit, the huge com- 
modity demand, may not be dammed 
back by timidity much longer. Wash- 
ington has reached heights of optimism 
whence a clear dawn is visible. So the 
unwary bears may later be swept to that 
oblivion that the bulls are only now 
escaping after 20 months 


Lower Grade Issues Share 
Stubborn Bond Recovery 
TH! 
larly upward course again this week, 
stand at sub- 


bond market pursued its irregu- 


and nearly all issues now 
stantially higher levels than for several 
weeks, as shown by the chart on this 
page. The same halting recovery has oc- 
curred in lower grade issues as in the 
The progre ss reveals the 


the 


leading issucs 


gradual fade-out of threat of 
panicky demoralization 

The rails suffered something of a set- 
back later in the week on the certainty 


that any relief they may hope for will 





New offerings were small again, th¢ 
largest number being state 
nicipal issues 
tion was $15 
Intermediate Credit Banks 


and mu 
The biggest single flota 
millions for the Federa 
Total issues 
were about $40 millions. A sizaBle vol 
ume of new awaits 


favoring a debut. 


issues conditions 
Irregularity in the 
market plus signs of a glut among som« 
dealers are still restraining influences 
But many dealers believe that the situa 
tion will soon be relieved 
Utilities Strong 

Institutional buyers continue to con 
centrate on public utility and govern 
ment bonds in the way which has mad 
these groups outstandingly strong in th 
market. Latest 
mutual savings banks, mutual life insur 


weeks hgures show 
ance companies and fire insurance com 
utility senio 
Total 


federal, state 


panies buying more in 
securities than in any other class 
for recent months make 
and municipal acquisitions largest fo 
the period, followed by utilities 

Latest bank 


veal the same trend as in recent weeks 


commercial reports re 
purchase of government bonds, sale of 
corporate issues. In part this has beet 
for window-dressing purposes. There | 
strong opinion in bond circles that th 
trend is likely to be reversed within a 


few weeks. This, coupled with some re 





not come before late in the year. The investment buying and low money rates 
foreign section fluctuated on European will work for new strength unless tl 
news flashes, just as has the stock market is upset by some catastrophe o1 
market to a considerable degree indication of disaster in the near future. 
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THIS was te I for Fourth of ¥ 


Lean, indeed, was the chance to im- g01n 


ress the folks with the glorious might you 
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age them by guesswork? 
O you KNOW what your trucks 


are doing all day? Are they put 
ting in a real day’s work? 


‘ 


How are you going to keep track « 
them all day when they are “out of 
sight, out of mind 


The answer is in three words— 


“Install SERVIS RECORDERS 


This little device on each truck puts on 
your desk every day a chart showing 
you every movement of the truck the 
day before — Busy Time and Idle Tim: 


That puts control right under y: 
thumb—no “maybe’s"—no argumen 
All automatic —the truck “writes its 
own record 


Save $500 per truck per year 


Motor trucks ar¢ expensive to oper 


The running time of a truck costs from 
$3 to $5 ant ir! That's why delay 
avoidable delays, at so costly. Halt 
an hour per day 4 adt die ti 


easily costs you $500 per year. It's a 
big loss. That's, 
THE over 70,000 trucks 
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Write for it 
TODAY! 
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Beyond the 


Moratorium 


BEHIND the struggle at Paris last week is some- 
thing more significant than the final scratch of 
diplomatic pens on a piece of paper promising 
to postpone war debt and reparations payments 
for a year. The emergency action of the Ad- 
ministration, the aid extended by the Federal 
Reserve and other banking interests in rescuing 
Germany and other European countries from 
financial collapse and political chaos, are of 
extreme and immediate importance, and the 
world will make the most of their stimulus to 
recovery of confidence. But the greatest value 
of the events of the past month is that they have 
finally brought the world face to face with cer- 
tain fundamental facts which we have ignored 
or evaded even though they have vitally affected 
our fortunes for ten years. 

Norman Angell invited the world’s attention 
to them thirty years ago in ‘The Great Illusion”’; 
John Maynard Keynes recalled the world’s rea- 
son to them more recently in “The Economic 
Consequences of the Peace.” Now, after a 
decade of desperate effort to repudiate these 
prophecies, we are brought to realize their essen- 
tial truth. War is inevitably economic waste. 
In modern society it can have neither victors 
nor vanquished. It is impossible tor any nation 
to enrich itself, or even recover what it has lost, 
by collecting reparations from another. All 
stand to lose; all must pay the cost. 

We should rejoice that the debt moratorium 
may mean the end of this depression, a reversal 
of destructive deflation, a renewal of credit ex 
pansion and confidence. We should realize 
more profoundly that it means the end of the 
reparations system, the ultimate and early liqui- 
dation of the delusion embodied in the disas- 
trous treaty of Versailles. 

Despite the diplomatic deprecations ot ofth- 
cial Washington and Paris one can read the 


handwriting on the wall. Hence the portentous 


48 


atmosphere of the Administration’s move, and 
likewise the stubborn resistance of France, seek- 
ing to salvage every possible scrap from the 
wreckage of the unrealistic reparations struc- 
ture which old-fashioned economics and diplo- 


macy erected in the Peace Treaty. Everyone 
knows that reparations will not be resumed on 
the old scale and will ultimately evaporate. 
This will be merely a final acceptance of the 
fact that the costs of the war must be absorbed 
by all nations in the irresistible currents of 
modern economic interdependence. 

In fact, they have been so borne so far, 
whether we know it or not, in spite of every 
effort to saddle them solely on a single nation. 
The breaking up of Central Europe under the 
treaty has so crippled its economic capacity that 
some of its countries have been living and must 
otherwise continue to live on a kind of inter- 
national dole system. The effort of Germany 
to pay reparations, as she must, by abnormal and 
artificially forced exports, has been a persistent 
pressure toward price deflation, stimulating the 
erection of tariff and other trade obstructions 
and retarding international economic advance- 
ment for ten years. 

The United States has undoubtedly lost more 
in trade than she has collected in war debts in 
the past decade. Only by a continuous extension 
of new credit by this country has this repara 
tions and debt structure been nominally main 
tained at all. But this structure is in every sense 
an anomaly in the world economic system. It 





represents only an artificial and abnormal 
creditor-debtor relation, not the creation of real 
productive assets. No further extension of 
credit can convert it into such assets, and lend 
ing solely to preserve the reparations system is 
no longer justifiable, if it ever was. The soonet 
it is abolished by an all-round recognition of it: 
unreality, the sooner will normal international! 


economic relations be restored. 
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